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INTERNATIONAL CONTINENTAL SHELF SYMPOSIUM OPENS 


OW121224 Beijing XINHUA in English 1138 GMT 12 Apr 83 


[Excerpts] Hangzhou, April 12 (XINHUA) -- An international symposium on sedimentation 
on the continental shelf with special reference to the East China Sea opened in this 
lake city today. More than 100 Chinese scientists and 42 scientists from Britain, 
France, Holland, Japan, Norway and the United States participated. (m the agenda of 
the «,mposium is the exchange of results on the research of marine sedimentation at the 
estuary of the Yangtze River. 


The Chinese and foreign scientists will read more than 100 papers at the symposium, 
well over half of which will be given by middle-aged and young Chinese scientists. 
The symposium will also exchange latest research results on sedimentation in con- 
tinental shelves in other parts of the world. 


ZHANG JINGFU MEETS OFFICIALS FROM WORLD BANK 


OW131016 Beijing XINHUA in English 0725 GMT 13 Apr 83 


[Text] Beijing, April 13 (XINHUA) -- State Councillor Zhang Jingfu today met with 
Hans A. Wuttuke, executive vice-president of the international finance coporation, 
the World Bank, and his party. They discussed economic and technical cooperation 
between China and the international finance corporation. 


The guests arrived April 9 at the invitation of the Ministry of Finance. In the past 
few days, they held talks with officials of the Finance Ministry and the China 
International Trust and Investment Corporation and other Chinese economic departments. 


STATISTICS ON OVERSEAS FIRM IN CHINA RELEASED 


0W140824 Beijing XINHUA in English 0813 GMT 14 Apr 83 


[Text] Guangzhou, April 14 (XINHUA) -- The number of representative organizations 
of foreign enterprises and enterprises run by overseas Chinese and compatriots in 
Hong Kong and Macao registered in China by the end of 1982 came to 531 . The figure 
was released at the national conference on registration of foreign enterprises which 
closed yesterday in Guangzhou. The figure includes 476 permanent representative 
offices in China of foreign enterprises from Japan, the United States, France, the 
Federal Republic of Germany and 23 other countries. 


China has approved the operation of 48 joint ventures, involving 222.98 million 

U.S. dollars in investment, including 102.54 million U.S. dollars in foreign 

capital. Forty-four have already registered. In addition, the number of registered 
cooperative enterprises and cooperatively run projects reached 425, involving a 

total investment of 1.8 billion U.S. dollars. The conference called for better 
management of the registration work so as to protect the legitimate interests of such 
enterprises and uphold an orderly performance of the socialist economy in the country. 
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HOUSE SPEAKER ISSUES STATEMENT ON PRC VISIT 


OW141330 Beijing XINHUA in "nglish 1318 GMT 14 Apr 83 


[Text] Washington, April 13 (XINHUA) -- "Our government must put a high priority on 
avoiding any further deterioration in Sino-U.S. relations," U.S. House Speaker Thomas 
P. O'Neill said in his statement yesterday on his recent visit to China. 


Describing his China tour, he said: "Our discussions with their leaders were frank and 
to the point. The overriding concern they expressed to us was their opposition to 
United States policy towards Taiwan, and in particular the Taiwan Relations Act." 


"Despite professing a real desire to promote better relations with the United States, 
they described current relations as unsatisfactory," he said. 


O'Neill said: "I acknowledged that there were serious problems between our two coun- 
tries, but my colleagues and I emphasized that the majority of members of congress 
want better relations furthermore, I reiterated that the problems between us were not 
insurmountable." 


"During our visit," he said, "I found that Chinese officials responded favorably to my 
call for better relations. However, the recent decision in the Hu Na case and the 
Chinese response to it has made the prospects for better relations dimmer." 


"The U.S.-China relationship is important to both countries," O'Neill said. He held 
that "there is growing and significant economic relationship as well as a common 
interest in containing active efforts by the Soviet Union to expand its influence, 
power and control throughout Asia and the Western Pacific." 


He said in conclusion, "I hope that my experience in China, aswell as the experience of 
my colleagues will help reverse current trends and contribute to better relations 
between the United States and China in the not-too-distant future." 


ZHONGGUO QINGNIAN BAO CRITICIZES U.S. OVER HU NA 


HK141157 Beijing ZHONGGUO QINGNIAN BAO in Chinese 9 Apr 83 p 1 
[Commentator's article: "The Hu Na Incident and America's Human Rights and Humanity”] 


{Text] The Hu Na incident is a grave political incident premediated by the United 
States after long deliberation. This has aroused great indignation among China's 
youth. 


The U.S. Government has assumed a "humane" posture, alleging that it is granting Hu Na 
"political asylum" because she has every reason to worry that she will be persucuted 
after her return to China. 


Regarding the so-called "persecution" of Hu Na, where should we start? She has re- 
ceived education and the loving care of her family, schools, the society and physical 
culture departments ever since her childhood and teens. That she could become a fine 
tennis player is also the result of education and training she has received from 
various quarters. 


I. 15 Apr 83 B 2 PRC INTERNATIONAL AFFAIRS 
UNITED STATES 


Much honor has been conferred upon her. She has been elected as one of Sichuan's 
shock workers on the new Long March, a committee member of the ChengduCity Youth 
Federation, a model laborer and so on, and has been sent abroad to participate in 
international competitions on 10 occasions. Our tennis association has repeatedly 
stated that if she returns to the motherland, she will still be sent to an interna- 
tional women's tennis tournament in Switzerland. Not even the shadow of "persecution 
against" her can be found. However, the United States has fabricate pretext of 
“persecution.” This is extremely ridiculous! 


A further statement also said that this "is because the Chinese authorities have 
exerted pressure on her and forced her to join the Communist Party." To prove this, 
a few Americans have forged a letter from a Sichuan "Communist chieftain" who tried 
to force Hu Na to join the party. According to the contents disclosed, this letter 
is full of flaws: "Our party hopes that you will remain firm before these tempta- 
tions of life;" "our party is looking forward to your early return" and so on. 

This is totally in a tone commonly used in Taiwan. This "masterpiece" will only 

set people roaring with laughter. 


The United States keeps proclaiming that it respects human rights. It has even said 
that human rights are the soul of its foreign policies and the standard by which it 
determines its relations with other countries. According to international law, the 
host state of an international tournament should earnestly ensure the personal 
safety of the athletes. However, the United States has acted in an opposite way and 
has connived at a few people colluding with Taiwan special agents in abducting and 
threatening Hu Na. So this is the meaning of the term “human rights" for the United 
States. 


The present decision announced by the U.S. Government has broken a warm and harmonious 
family and made Hu Na's parents suffer from the misery of lcsing their daughter. 

In his letter to Hu Na, her father said: "Everyone in our family feels very uneasy 
because your are in a foreign land and cannot join us. Thishas also agonized both 

me and your mother. Your mother has passed many sleepless nights thinking of you 

and has cried bitterly many a time, sheding tears for the same reason." Is there 

any vestige of humanity in what the U.S. Government has done? 


After the United States started the trouble, our Government made severa. representa- 
tions urging the U.S. Government to take the interests of relations between the 

two countries into consideration and properly resolve the problem. However, the 
United States was bent on having its way and even asked us "to take the overall situa- 
tion into consideration and not to affect the relations between the two countries." 
The one who really is damaging the relations between the two countries is clear to all. 
Proceeding from the stand of safeguarding state sovereignty and national dignity, 

the youth of China resolutely condemns this abominable act of the U.S. Government 

in damaging the relations between the two countries. 
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TASS CRITICIZES U.S. CALL TO IMPROVE 'HOT LINE’ 


OW141335 Beijing XINHUA in English 1209 GMT 14 Apr 83 


[Text] Moscow, April 14 (XINHUA) -- The Soviet TASS news agency said today U.S. 
Defense Secretary Caspar Weinberger's call for improved "hot line" links between 
Washington and Moscow showed the U.S. Administration's reluctance "to take real steps 
of arms reduction," 


The TASS commentary was directed at the four measures proposed by Weinberger to prevent 
nuclear war launched by miscalculation or accident. 


The TASS commentary said that by setting forth the Pentagon's proposals the United 
States Administration is "trying to stem the wave of protests in the country against 
the unconstructive position of the United States at the Geneva talks and the influence 
the vote in Congress on the resolution on freezing nuclear arms so as to prevent it 
being adopted." 


TASS said: "By themselves the measures proposed by the Pentagon will not clear the 
atmosphere of mutual suspicions and will not restore trust.... What is needed are 
practical actions by the American Administration." 


USSR PLANS TO IMPROVE EVERYDAY SERVICES 


HK140717 Beijing RENMIN RIBAO in Chinese 13 Apr 83 p 7 


[Unattributed report: "Soviet Authorities Demand Improvement of Everyday Services for 
Residents" ] 


[Text] According to Soviet press reports, the CPSU Central Committee and the USSR 
Council of Ministers recently adopted a resolution on further development and improvement 
of consumer services for residents. 


The resolution pointed out that the present services are unable to meet the increasing 
demands of the Soviet people. There are still a number of serious shortcomings in this 
area. The level of production and service in numerous service units is very low. In 
addition, services are not as well developed as they should be in many rural areas. 


The resolution called for development and improvement in many areas of services such as 
repairs of television sets, household electric apparatus and residential houses, 
durable consumer goods for hire, and laundries, so as to meet the needs of the people. 


The resolution requested that councils of ministers of soviet representative executive 
committees in all republics and regions take effective measures to increase new items 

and forms of services, to extend the network of comprehensive and high-class services, 
and to perfect the work system in units of consumer services with a view to serving 


the people better. 


The resolution also demanded that more professional cadres be transferred to departments 
and units of consumer services and that mass media intensify propaganda for the service 
workers in order to raise social status of workers in this field. 
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TWO EXPELLED BRITONS LEAVE MOSCOW FOR HOME 


OW141424 Beijing XINHUA in English 1407 GMT 14 Apr 83 


[Text] Moscow, April 14 (XINHUA) -- Two Britons -- ordered April 8 to leave the Soviet 
Union within one week for "activities incompatible with their status" -- left here 
today for home. 


The two men were Squadron Leader David Williams, Britain's assistant air attache in 
Moscow, and Anthony Robinson, a correspondent for the FINANCIAL TIMES of London. 


The action came after Britain expelled three Soviets March 31 -- two diplomats and a 
journalist. 
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QIAO SHI ATTENDS DPRK AMBASSADOR'S RECEPTION 


OW141331 Beijing XINHUA in English 1323 GMT 14 Apr 83 


[Text] Beijing, April 14 (XINHUA) -- A reception marking the 7lst birthday of Kim 
Il-song was given here tonight by Chon Myong-su, ambassador of the Democratic People's 
Republic of Korea to China. 


Present were Qiao Shi, alternate member of the Secretariat of the Central Committee of 
the Chinese Communist Party and head of the International Liaison Department, and lead- 
ing members of other cent*al departments. 


JAPAN-USSR HOLD THIRD WORKING-LEVEL TALKS 


Japan Protests to USSR 
OW120417 Beijing XINHUA in English 1601 GMT 11 Apr 83 


[Text] Tokyo, April 11 (XINHUA) -- Japan will repeat its protest against a recent 
Soviet assertion that there are U.S. nuclear weapons deployed in Japan and make another 
one against the planned transfer of Soviet SS-20 missiles to the Far East. 


Calling in Foreign Ministry officials to discuss about the Japan-Soviet working-level 
talks which will open here Tuesday, the Japanese prime minister instructed them to 
address the two complaints to the Soviet Union during the talks. 


On April 2, Soviet Vice-Premier and Foreign Minister Andrey Gromyko accused Japan of 
allowing the United States to deploy nuclear arms on Okinawa. He also said the Soviet 
Union will redeploy some Euromissiles to the Far East. 


Soviet Vice Foreign Minister Mikhail Kapitsa, who arrived here yesterday, will represent 
the Soviet Union at the talks. 


"No Signs of Progress’ 
OW131936 Beijing XINHUA in English 1854 GMT 13 Apr 83 


[Text] Tokyc, April 13 (XINHUA) -- The third working-level talks between the Soviet 
Union and .~»pan wound up here today with no signs of progress in improving the bilateral 
relations as the Soviet side persisted in its stand on the territorial dispute and the 
deplovment of SS-20 missiles in the Far East. 


They agreed, however, to hold the fourth-round talks in Moscow at an appropriate time 
next year. 


During the talks, Deputy Foreign Minister Toshijiro Nakajima, who led the Japanese team, 
expressed regret over the Soviet Foreign Minister Andrey Gromyko'’s recent statement that 
the Soviet Union reserves the right to transfer to the Soviet Far East SS-20 missiles 
removed from Europe. Nakajima demanded outright elimination of these nuclear weapons. 


Mikhail Kapitsa, the Soviet deputy foreign minister who represented the Soviet side in 
the talks, was quoted as replying that the missiles deployed in Asia are not targeted on 
Japan and that Japan need not worry about such missiles as far [as received] as it is 
not involved in aggression against the Soviet Union. 
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Kapitsa proposed the conclusion of a friendship and good neighborly relations agreement 
and an agreement on long-term economic cooperation with Japan. 


But Nakajima rejected the proposal saying that Japan would not sign such agreements by 
shelving the territorial issue -- the continued Soviet occupation of Japan's four 
northern islands. He called on the Soviet side to settle the territorial dispute and 
reduce its military presence on the northern islands. 


When he met Kapitsa after the talks, Japanese Foreign Minister Shintaro Abe renewed 
invitation to his Soviet counterpart Andrey Gromyko to visit Japan and hold talks on 
a peace treaty between the two countries. 


Kapitsa said the atmosphere of the relations between the two countries was not appro- 
priate for a trip to Japan by Gromyko. 


A KYODO report said that the outcome of the talks reflected the cooled-dow Japanese- 
Soviet relations. 


NAKASONE SAYS JAPAN NOT TO BE BIG MILITARY POWER 


OW120425 Beijing XINHUA in English 1614 GMT 11 Apr 83 


[Text] Tokyo, April 11 (XINHUA) -- Japanese Prime Minister Yasuhiro Nakasone today 
reassured the Southeast Asian countries that Japan will not become a big military 
power under its war-renouncing Constitution which allows only national defense. 


Meeting with journalists from the Association of Southeast Asian Nations (ASEAN), 
Nakasone said the defense of the Japanese sealanes in the event of emergency will 
extend to about 1,000 nautical miles. Beyond that distance, he said, the United 
States will be committed to provide protection. 


On the economic relations between Japan and ASEAN, Nakasone reconfirmed the principle 
of “equality, mutual benefit and durable stability" and said Japan has no desire to 
practice economic monopoly. 


He told the reporters that during his planned visit to the ASEAN countries starting 
April 30, he will hold discussions with ASEAN leaders on international problems of 
mutual concern and economic and financial issues. 
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SRV COMMITS YUNNAN BORDER PROVOCATIONS 11-14 APR 


OW141536 Beijing XINHUA Domestic Service in Chinese 1445 GMT 14 Apr 83 


[Text] Kunming, 14 Apr (XINHUA) -- In the past 4 days, Vietnamese troops have intensi- 
fied armed provocations along our Yunnan border. 


At 0916 today, Vietnamese troops strafed Koulin area in Malipo County continuously for 
about 1 minute with antiaircraft machineguns and heavy machineguns. At 1040, Vietnamese 
troops shelled o.r Koulin area with 15 large-caliber artillery rounds. 

From 0904 to 1400 today, Vietnamese troops strafed the Longbao area, Tianpeng Commune, 
in Funing County continuously with antiaircraft machineguns and heavy machineguns, 
firing more than 1,000 rounds. 


On the morning of 13 April, Vietnamese troops bombarded our Koulin area with large- 
caliber artillery pieces, firing 133 rounds. 


On 12 April, Vietnamese troops fired 98 heavy artillery rounds on our Koulin area. 
On 11 April, Vietnamese troops fired 182 heavy artillery rounds on our Koulin area. 


Before dawn on 11 April, Vietnamese special agents illegally sneaked into the Koulin 
area on the Chinese side of the border and burned more than 1,000 mu of mountain forest. 


INDOCHINA FOREIGN MINISTERS' MEETING CRITICIZED 


Vietnam's Offer ‘Another Trick’ 
0W141936 Beijing XINHUA in English 1909 GMT 14 Apr 83 


{Comment on Vietnam's Offer of Indochinese-ASEAN Dialogue - Commentary by XINHUA 
Correspondent Li Yongming" -- XINHUA headline] 


[Text] Beijing, April 14 (XINHUA) — Vietnam's offer, through the communique of an 
"extraordinary conference" of foreign ministers of Vietnam, Laos and the Heng Samrii 
regime of Kampuchea, for "dialogues" between "the two groups of Southeast Asian count- 
ries" is a fresh diplomatic offensive aimed at subduing the ASEAN countries. 


The subject of the conference held on April 12 was how to lure the member countries of 
the Association of Southeast Asian Nations (ASEAN) into dialogues with the "three 
Indochinese countries." In early March, Vietnam put forth a proposal for negotiations 
between ASEAN on the one hand and Vietnam and Laos on the other, excluding the Heng 
Samrin regime. But the ASEAN countries indicated in clear-cut terms that the Kampuchean 
problem must be solved within the framework of international conferences according to 
the relevant U.N. resolutions. As a result, the Vietnamese diplomatic oifensive suffer- 
ed a setback. 
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Now, after a show of force by using Soviet tanks and artillery pieces in the Kampuchean- 
Thai border regions, Vietnam is iaunching another diplomatic offensive, urging ASEAN 

to eliminate the "obstacles to the dialogue." In other words, it wants ASEAN to 

refrain from the adherence to the relevant U.N. resolutions on Kampuchea and to sit at 
the negotiation table and discuss items on an "open agenda" prepared by Vietnam. Under 
the cover of such an agenda, Vietnam would talk glibly about the alleged "Southeast 
Asian problems" without touching on the fundimental problem of tension in Southeast 

Asia caused by the Vietnamese aggression against Kampuchea. 


It is obvious tnat Vietnam's new offer is another trick to cover up its crimes of 
aggression against Kampuchea and divert world attention from its military operations 
in the Kampuchean-Thai border regions. 


It is noteworthy that the proposed "dialogue" has one pre-condition: it must be con- 
ducted between the "two groups of the Southeast Asian countries." That means, the 
di-logue must be conducted between the ASEAN countries and the "Indochinese countries,’ 
ineluding the Heng Samrin regime. 


Such a dialogue would put the Heng Samrin regime on a par with the ASEAN countries and 
make the ASEAN accept the Vietnamese aggression against Kampuchea as a_ legitimate 
activity. 


It is even more ridiculous that the communique bragged about a "partial troops with- 
drawal in May" and "respect" for Thailand's territorial sovereignty. These lies must 
be repudiated if one takes a look at the temsion along the Kampuchean-Thai border 
caused by Vietnam's military activities. 


It was the third time that Hanoi talked about their planned troops withdrawal from 
Kampuchea, the first time in July 1982 in the form of a "partial troops withdrawal" 
proposal and the second time in February 1983 in the form of a projected "annual 
troops withdrawal." But in fact Vietnam has not only failed to withdraw a single 
soldier from Kampuchea but has sent to that country many reinforcements together with 
Soviet arms. 


Thousands of Vietnamese troops are launching attacks on patriotic Kampuchean Armed 
Forces. Vietnamese troops have committed repeated intrusions into Thai territory, 
attacking Thai troops and killing Thai civilians. But they have been driven out by the 
Thai Armed Ferces. 


The “extraordinary conference" showed that up to now Vietnam has shown no "Sincerity" 
towards a peaceful settlement of the Kampuchean problem. 


Hanoi is doggedly adhering to its position of aggression against Kampuchea and playing 
all kinds of tricks to legalize the aggression. But history shows that no aggressor 
will go unpunished, and Hanoi is no exception. 
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"New Political Frauds' Prepared 
OW150621 Beijing XINHUA Domestic Service in Chinese 1647 GMT 13 Apr 83 


[Text] Beijing, 13 Apr (XINHUA) -- According to a report from Hanoi, the foreign 
ministers of Vietnam, Laos and the Phnom Penh puppet regime held an unannounced ‘special 
meeting'’ in Phnom Penh on 12 April. 


The report said: Hun Sen, foreign minister of the Phnom Penh puppet regime, declared 
at the opening of the meeting that the purposes of the meeting were to "reassess' the 
situation since the convening of the "summit meeting of the three Indochinese countries' 


last Febr:.:. ind the Nonaligned Summit held in New Delhi last month and "'to formulate 
a prograr t\ ction to carry out the diplomatic offensive of the ‘ree countries." 
VNA rer ‘¢ chat an "important communique” was issued at the conclusion of the meeting, 


but the c....vete content of the communique was not published. According to an AFP 
report, the communique declared that Vietnam would "withdraw part of its troops from 
Kampuchea" next month. 


It is worthy to note that the meeting was held shortly after the members of the 
Association of Southeast Asian Nations refused Vietnam's proposals for a "regional con- 
ference” and "7-nation talks" and after Vietnam launched the large-scale offensive in 
Kampuchea and incursions into Thai territory. The "special meeting" obviously was to 
prepare Vietnam's new political frauds. 


ZHAO ZIYANG CONTINUES VISIT IN NEW ZEALAND 


Visits Christchurch, Plants Tree 
OW140840 Beijing XINHUA in English 0714 GMT 14 Apr 83 


[Text] Christchurch, New Zealand, April 14 (XINHUA) -- Chinese Premier Zhao Ziyang 
planted a gingko tree, a tree native to China, at the Friendship Corner in the downtown 
area here today to commemorate the establishment of friendship ties between 
Christchurch and China's Gansu Province. 


In a simple ceremony, the mayor of this city, Hamish Hay, called the establishment of 
sister links between the city and the Chi1ese province a "very significant symbolic 
act."' This will promote international friendship and goodwill as well as trade a: 
tourism, he said. 


In his reply, Zhao said that as gingko is known for its longevity, he sincerely hopes 
"that Sino-New Zealand friendship, like the gingko, may grow into a gigantic tree with 
deep roots and luxuriant leaves." 


Before flying to the capital, Wellington, Zhao visited the famous Canterbury Museum- 
Antarctic Center, in which the visitors seem to be carried to the ice-covered land « f 
Antarctica. Director of the Museum Trust Board M.G.M. Trotter showed the Chinese 
premier round the center and explained to him in detail about the exhibits in 
connection with various expeditions which show the history of Antarctic research. 


S 
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Meets with Muldoon 
OW150908 Beijing XINHUA in English 0845 GMT 15 Apr 83 
[Text] Wellington, April 15 (XINHUA) -- Chinese Premier Zhao Ziyang and New Zealand 
Prime Minister Robert Muldoon met again here this morning for talks on international 


problems. 


Their discussions focused on Kampuchea, Afghanistan, the world economy and other issues 
of common concern. 


On the Kampuchean issue, Premier Zhao said the proposal for "regional dialogue" and 
partial withdrawal year by year recently initiated by Vietnam is in essence the same 
stuff as the political tricks of regional conference and partial withdrawal they had 
played before. It is intended to fool the world public and oppose the United Nations 
resolutions and the statement of the international conference on Kampuchea, 


Reiterating China's persistent position on the settlement of the Kampuchea question, 
Premier Zhao pointed out China supports a political settlement of the question but such 
a settlement must be based on the unconditional and complete withdrawal of Vietnamese 
troops from Kampuchea. 


Referring to the international economic problems, Muldoon expounded his stand for the 
convention of a new Bretton Woods conference. 


Zhao said he appreciated the far-sighted proposal made by the New Zealand prime minis- 
ter. 


Zhao said the rise of the great many developing countries has brought great changes to 
the world since the Bretton Woods conference in 1944. But the economic development of 
the developing countries is still hindered by external factors, fundamentally the 
unjust and unequal international economic relations, he said. 


We hold the international community should be able to contribute to reforming the old 
international economic order, he said. 


He said that the convention of a new Bretton Woods conference should serve as a step 
forward to the realization of a new strategic objective for the establishment of a new 
international economic order. The key to this, he said, is whether major developed 
countries can show their intent and readiness, as they should, in keeping with the his- 
toric trend. 


During the meeting, Zhao invited Muldoon to visit China again at his convenience. 
Muldoon accepted the invitation with pleasure. 


This morning, ministers of both governments concerned held talks on ways to increase 
trade and economic cooperation. The meetings proceeded in a friendly atmosphere. 
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Honored at Dinner 14 April 
OW141228 Beijing XINHUA in English 1220 GMT 14 Apr 83 


[Text] Wellington, April 14 (XINHUA) -- Chinese Premier Zhao Ziyang was honored at a 
private dinner given here this evening by New Zealand Prime Minister Robert Muldoon and 
Mrs Muldoon at Vogel House, the prime minister's official residence. 


When Premier Zhao arrived, he was greeted by the pr.me minister and Mrs Muldoon. 


Attending the dinner were also senior members of Premier Zhao's entourage, Foreign 
Minister Wu Xueqian, Vice Minister of Foreign Economic Relations and Trade Jia Shi, Vice 
Minister of Agriculture, Animal Husbandry and Fishery He Kang, and Chinese Ambassador to 
New Zealand Qin Lizhen and his wife. 


Hosts and guests chatted in an amicable and relaxed atmosphere. 
Attends Luncheon 15 April 
OW150734 Beijing XINHUA in English 0710 GMT 15 Apr 83 


[Text] Wellington, April 15 (XINHUA) -- Chinese Premier Zhao Ziyang and New Zealand 
Prime Minister Robert Muldoon today expressed their hope for fostering the friendly 
relations and cooperation between the two countries. 


They expressed this desire in statements made at the state luncheon given by Muldoon in 
honor of Premier Zhao in the banquet hall of the Parliament House. 


Speaking at the state luncheon, Muldoon described the international economic problems as 
"extremely grave" and called for international efforts to search for "new policies to 
govern international trade and payments." 


He criticized the Soviet Union and Vietnam for undermining regional security, saying the 
Afghan and Kampuchean peoples should be "left free of external pressures to decide how 
they wish to be governed in the future." : 


The prime minister stressed the importance of China's modernization and said that New 
Zealand and China would continue communication as friends at all levels and all fields 


of endeavor. 


In his speech, Zhao Ziyang expressed China's appreciation of New Zealand's stand on the 
Kampuchean issue. He declared that China does not seek any selfish ends on the issue 
and the key to a solution is a total withdrawal of Vietnamese troops. 
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The Chinese premier described Muldoon's proposal for reforming the international trade 
and payments systems as "an important initiative." 


He stressed that Sino-New Zealand cooperation and friendly ties benefit the maintenance 
of peace in the Asian-Pacific region and the whole world, 


Speaking on the occasion, leader of the opposition David Lange said he believes that 
both China and New Zealand desire "a genuine peace for this area of the world." "Closer 
ties between our two countries in all areas will enhance this aim," he said. He 
expressed the hope that Sino-New Zealand relations will continue to grow. 


About 250 people were present at the luncheon, 


Among the Chinese guests were Foreign Minister Wu Xueqian and other members of Premier 
Zhao's entourage. Chinese Ambassador Qin Lizhen and his wife were also present. 


From the New Zealand side were Deputy Prime Minister D. MacIntyre, House Speaker Richard 
Harrison, Mayor of Wellington M. Fowler and all cabinet ministers except Minister of 
Works and Development A.B.D. Friedlander who is now on a visit abroad. Members of the 
diplomatic corps also attended the luncheon. 


The luncheon lasted for two hours. Friendly discussions were going on at the flower- 
bedecked dinner tables amidst the strains of pleasant music. 


Hails Sino-New Zealand Relations 
0W151329 Beijing XINHUA Domestic Service in Chinese 0944 GMT 15 Apr 83 


[Text] Wellington, 15 Apr (XINHUA) -- Premier Zhao Ziyang, speaking at the state luncheon 
given in his honor by New Zealand Prime Minister Muldoon this noon, stressed: "China 
does not seek any selfish ends on the question of Kampuchea. We hope Kampuchea will 
become an independent, peaceful, neutral and nonaligned country." 


Premier Zhao said: "We are willing to join other countries in guaranteeing, not to 
interfere in any way in the internal affairs of Kampuchea, but to respect Kampuchea's 
independence, neutrality and nonaligned status, and respect the choice of the Kampuchean 
people in their social and political systems in a genuine free election under the super- 
vision of the United Nations." 


Premier Zhao said: "Like the people of other countries, the people of China and New 
Zealand ardently want peace. Owing to the superpowers’ rivalry, however, the current 
international situation is still turbulent and tense, and the people of the world are 
disturbed by this. The Kampuchean issue is of particular concern among the people in 
the Asian and Pacific region, where our two countries are located, With the backing 
of a superpower, the Vietnamese Armed Forces invaded and are still occupying an 
independent sovereign country, posing serious threats to the security and stability of 
the Asian-Pacific region." 
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Premier Zhao emphatically pointed out: "We hold that the key to a solution of the 
Kampuchean issue is the total withdrawal of Vietnamese troops from Kampuchea so that 
the Kampuchean people may be able to decide the future of their own country." 


Premier Zhao said: "On the Kampuchean issue, New Zealand upholds justice, presses for 
the withdrawal of Vietnamese troops from Kampuchea and supports the rightful seating 
of Democratic Kampuchea in the UN General Assembly. We appreciate such a stand." 


Commenting on Sino-New Zealand friendly relations, Premier Zhao said: "After the 
establishment of diplomatic relations between the two countries in 1972, Sino-New 
Zealand relations have entered ints a new stage and satisfactorily developed in the 
political, economic, scientific and technological, cultural, educational and sports 
fields. The two countries’ leaders have visited one another on many occasions, and the 
exchanges between people of all strata have been frequent. Bilateral trade has in- 
creased 13 times in 10 years, and cooperation in the economic and technological fields 
is unfolding on the basis of equality and mutual benefit. These are the results of 

the effoits exerted by both countries." 


Premier Zhao said that his current visit is "for the purpose of promoting mutual under- 
standing and furthering the friendly relations and cooperation between the two coun- 
tries." He added that China is willing to work together with New Zealand "in studying 
ways and means of expanding the two countries’ cooperation and exchanges," and hopes 
"both countries will achieve a better understanding and results in this regard." 


Premier Zhao praised the people of New Zealand for their spectacular success in con- 
struction. He said: "Your economic development is characterized by your successful 
experience in the areas of forestry, animal husbandry and development of geothermal 
energy, which deserves study and emulation by others." He expressed his heartfelt 
wish that the people of New Zealand will continue to achieve new successes. 


Speaking on the current international economic situation, Premier Zhao said: "After 
achieving their political independence, the Third World countries certainly will 

strive for economic independence in order to consolidate their political independence, 
which was not easy to come by. The Chinese Government consistently and firmly supports 
the restructuring of the old international economic relations and the establishment 

of a new international economic order, which are just demands compatible with the trend 
of the time. I think Prime Minister Muldoon's recent proposal on reforming the 
international trade and payment systems is an important initiative which should be given 
attention and serious consideration by all." 


Before concluding his speech, Premier Zhao said: "China highly treasures its friendly 
ties and cooperation with New Zealand. Although the two countries’ social systems 

are different, there is no fundamental conflict of interests between them. Sino-New 
Zealand friendship and cooperation not only is in the interests of the two peoples, 
but also is in the interest of maintaining peace in the Asian-Pacific region and the 
whole world. Let us work hard for the further development of this friendship and 
cooperation between us.” 


Explains PRC Position on Kampuchea 
OW150752 Beijing XINHUA in English 0724 GMT 15 Apr 83 


[Text] Wellington, April 15 (XINHUA) -- Chinese Premier Zhao Ziyang today declared 
that "China does not seek any selfish ends on the question of Kampuchea." 
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Speaking at the state luncheon given in his honor by New Zealand Prime Minister Robert 
Muldoon, Zhao said: "We are ready to join other countries in undertaking not to 
interfere in any way in the internal affairs of Kampuchea, but to respect Kampuchea's 
independence, neutrality and non-aligned status, and respect the choice by the 
Kampuchean people of their social and political systems in a genuinely free election 
under the supervision of the United Nations." 


He said, "With the backing of a superpower, the Vietnamese authorities invaded and are 
still occupying an independent sovereign country, posing serious threats to the 
security and stability of the Asian-Pacific region." 


"The key to a solution of the Kampuchean issue," he said, "is the total withdrawal 
of Vietnamese troops from that country so that the Kampuchean people may be able to 
decide the future of their own country." 


Zhao expressed China's appreciation of New Zealand's stand on the Kampuchean issue. 
"New Zealand upholds justice, presses for the withdrawal of Vietnamese troops from 
Kampuchea and supports the rightful seating of Democratic Kampuchea in the U.N. 
General Assembly," he said. 


Paying tribute to the development of Sino-New Zealand friendly relations, the Chinese 
premier said: "Bilateral trade increased thirteen times in ten years, and cooperation 
in the economic and technological fields is unfolding on the basis of equality and 
mutual benefit." 


He said he came to this country for the purpose of promoting mutual understanding 
and furthering the friendly relations and cooperation between the two countries. 
This, he noted, is not only in the interests of the two peoples but also benefits 
the maintenance of peace in the Asia-Pacific region and the whole world. 


"We are ready to explore with the New Zealand side for ways and means to expand 
the cooperation and exchanges between our two countries," he said. 


He said that New Zealand's successful experience "in the areas of forestry, animal 
husbandry and geothermal energy deserves study and emulation by others." 


Referring to the worsening worldwide economic situation, Zhao said, "the numerous 
developing countries, in particular, suffer a great deal, being subjected to unjust 
and inequitable treatment in various ways in the areas of production, trade and 
monetary and financial affairs." He said the Chinese Government consistently 

and firmly supports the just demands for "the restructuring of the old international 
economic relations and the establishment of the new international economic order." 
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Prime Minister Muldoon's recent proposal for reforming the international trade and pay- 
ment systems is "an important initiative which should be given attention and serious 
consideration by all," Zhao added. 


RENMIN RIBAO VIEWS NEW ZEALAND'S FOREIGN POLICY 


HK140846 Beijing RENMIN RIBAO in Chinese 14 Apr 83 p 6 


[Article by Wei Yuqin [7614 3768 3830]: "New Zealand's Foreign Policy: Actively Pre- 
serving Peace in the Asia-Pacific Region"] 


[Text] New Zealand is a major South Pacific country. In international affairs, it is 
allied to the United States through the ANZUS security pact, resolutely opposes Soviet 
aggression and expansion, works to promote cooperation with Western Europe.and Japan, 
actively carries out regional cooperation with South Pacfic countries and the ASEAN 
states, and attaches importance to the development of friendly cooperation with China. 


New Zealand has consistently regarded the ANZUS security pact as the cornerstone of its 
own security. Premier Muldoon has told American reporters: "Now and in the past (no 
matter how far back you go) we have always been a close and staunch friend and ally of 
the United States." After the Soviet invasion of Afghanistan, New Zealand actively 
supported the U.S. hardline policy toward the Soviet Union and advocated strengthening 
the ANZUS alliance and bringing the role of the ANZUS Council into full play. It 
supported the United States in boosting its military strength in the Indian Ocean, 
expressed willingness to provide sea and air support for the United States within the 
limits of its man and macerial power, and agreed to the entry of U.S. nuclear carriers 
into New Zealand ports and to their activities in South Pacific waters. Although there 
are some differences between New Zealand and the United States over matters such as the 
Middle East, South Africa, and trade, relations between the two countries have gradually 
strengthened in recent years. 


The New Zealand Government has on many occasions denounced the Soviet Union as "global 
hegemonists" and pointed out that the danger exists of Soviet naval control of the 
Indian Ocean; it has expressed its concern over Soviet southward expansion of its naval 
and air forces and its gaining of military bases in Vietnam. New Zealand holds that the 
Soviet Union's expansionist policy has affected Asia-Pacific regional security and New 
Zealand's interests, and has stated that it cannot look on unconcerned at the resulting 
international tension. New Zealand has taken a series of political and economic sanc- 
tions against the Soviet Union in order to resist Soviet expansion, such as reducing 
contacts with Soviet officials, cancelling plans for senior government officials to 
visit the Soviet Union and for specialized meetings between officials of the two count- 
ries, restricting Soviet fishing in the seas around New Zealand, shelving a fishing 
cooperation agreement and fisheries research projects, banning the use of New Zealand's 
dock facilities by Soviet fishing vessels, and expelling the Soviet ambassador for 
interfering in New Zealand's internal affairs. Apart from trade relations, New Zealand 
and the Soviet Union have had no political exchanges in recent years; and they have not 
yet resumed exchange of ambassadors. 


New Zealand attaches extremely great importance to peace and stability in the Asia- 
Pacific region. It is an active member of the "South Pacific Forum" and an ally and 
friend of Australia, with which it maintains close cooperation in regional political and 
military matters; the two countries are also important trading partners. 
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New Zealand has strongly condemned the Soviet Union for encroaching on the South Pacific, 
and opposed penetration by external forces. New Zealand also shoulders the task of 
patrolling the economic zones of the South Pacific island states. It has helped a 

number of these states to train their armed forces and has provided them with aid. 
Strengthening cooperation with the countries of the South Pacific is another major aspect 
of New Zealand's foreign policy. 


In the Asia-Pacific region, New Zealand holds that the future of Southeast Asia has a 
major bearing on New Zealand, and that ASEAN is the "breakwater" blocking the Soviet 
Union's southward advance. It opposes the Vietnamese invasion and occupation of 
Kampuchea and its threat to Thailand and Southeast Asia. 


New Zealand has drawn up special plans for strengthening exchanges with ASEAN and has 
encouraged still more extensive contacts with the ASEAN states. New Zealand leaders 
have visited the five ASEAN countries to coordinate their stand and study regional co- 
operation issues with them. New Zealand also attaches importance to developing trade 
exchanges and economic cooperation with the ASEAN countries and hopes for the establish- 
ment of a zone of permanent peace, stability, and prosperity in Southeast Asia. 


New Zealand holds that Japan can play a "stabilizing" role in Asia-Pacific regional 
melitics and economics. It attaches importance to developing relations of friendly 
cvoperation with Japan. 


in international affairs, New Zealand upholds the UN Charter and the principles of 
international relations, resolutely opposes the Soviet invasion and occupation of 
Afghanistan, and demands that the Soviet Union withdraw its forces from that country; 
it suppcrts Democratic Kampuchea, does not recognize the Heng Samrin puppet regime, 
holds that the Democratic Kampuchea Coalition Government has taken a step in the right 
direction, and demands that Vietnamese troops be withdrawn from Kampuchea. On Middle 
East issues, New Zealand stresses that Israel must acknowledge the self-determination 
right of the Palestinian people, and supports the Security Council's resolution demand- 
ing [sraeli troop withdrawal from Lebanon. 


The New Zealand Government also attaches great importance to developing relations with 
China, holding that "friendship" is "the most essential part" of relations between the 
two countries. Since China and New Zealand established diplomatic relations in 1972, 
the relations between them have entered a new stage. Premier Zhao Ziyang's current 
visit to New Zealand will certainly give new impetus to the relations of friendly co- 
operation between the two countries. 


TRADE UNION MISSION PETURNS FROM AUSTRALIA 


OW141341 Beijing XINHUA in English 1230 GMT 14 Apr 83 


[Text] Beijing, April 14 (XINHUA) -- A Chinese trade union delegation led by Kang 
Yonghe, adviser to the All-China Federation of Trade Unions, returned here by air this 
afternoon at the end of a friendly visit to Austral.» and New Zealand. 
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CHEN MUHUA VISITS AUSTRIA, VIEWS TRADE TIES 


OW141158 Beijing XINHUA in English 1141 GMT 14 Apr 83 


[Text] Vienna, April 13 (XINHUA) -- Chinese State Councillor Chen Muhua arrived here 
today to begin her visit to Austria. 


Chen Muhua, also minister of foreign economic relations and trade, will meet Austrian 
minister of Trade, Commerce and Industry Josef Staribacher, Foreign Minister Willibald 
Pahr, President of the Federal Economic Chamber Rudolf Sallinger and Executive Director 
of the U.N. Industrial Development Organization ‘Abd al-Rahman Khane. 


In an interview with the Austrian broadcasting television, Chen Muhua said that she will 
explore with Austrian officials the possibility of strengthening the economic and trade 
ties between China and Austria. 


She also expressed the hope that here visit here will help promote the understanding and 
friendship between the two countries. 


FRANCE 'REFUSES' TO COMMENT ON PRC JET SALE 


0W151200 Hong Kong AFP in English 1150 GMT 15 Apr 83 


[Excerpts] Paris, April 15 (AFP) -- The French Government today refused comment on 
reports it has agreed in principle to sell Mirage 2000 fighters to China. 


The American magazine AVIATION WEEK and Western sources in Beijing said earlier Paris 
had given the go-ahead to the contract. 


The reports came less than three weeks before an official visit by French President 
Francois Mitterrand to China from May 2 to 7. 


China has been trying to acquire sophisticated combat planes for several years, and 
Chinese Communist Party Chairman Hu Yaobang said last August his country was interested 
in buying Mirages. But Chinese sources said Beijing would have preferred planes with 


ee — — 


higher performance, such as the Mirage 4000 or the American F-16. 


Military authorities in Taiwan, the island off southern China which Beijing claims, were 
yesterday reported worried that the possible acquisition of Mirages by China would upset 
the military balance in the Taiwan straits. 
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BO YIBO ADDRESSES MEETING ON TECHNICAL PROGRESS 


0W141041 Beijing XINHUA Domestic Service in Chinese 1234 GMT 13 Apr 83 


[By RENMIN RIBAO reporters Wang Tianduo and Zhang Shihong and XINHUA reporter 
Huang Wenrui] 


[Text] Shanghai, 13 Apr (XINHUA) -- The State Council has approved the listing of 550 
projects as the first batch of key projects for the technical transformation of 

China's machinery and electronics industries. This was announced by Lu Dong, vice 
minister of the State Economic Commission, at the national conference on the work of 
promoting technical progress in the machinery and electronics industries which concluded 
yesterday. This batch of projects is divided into 30 categories including the manu- 
facture of textile machinery and large integrated circuits. All these projects are 
either badly needed for the development of the four modernizations program or have 
fairly great export potential. The state demands that most of the projects be completed 
within the period of the Sixth 5-Year Plan. 


State Councillor Bo Yibo delivered an important speech at the conference. He 
emphatically pointed out: The machinery and electronics industries must be at the 

fore in promoting technical progress. The foundation of production technology in 

the machinery and electronics industries is not only significant for the development 

of these industries themselves but is also directly related to the technical progress 
for the development of the entire national economy and the realization of our 

strategic targets. In this regard, we must feel a sense of responsibility and a pressing 
need to race against time. 


Bo Yibo said: Technical progress in the machinery and electronics industries should 
be made every year and changes affected with each passing day in order to achieve the 
goal of invigorating the industriesin 15 years. To achieve this goal, we must 

first of all work out plans for the promotion of technical progress and technical 
innovations for this batch of key projects mentioned. All scientific research units 
and institutions of higher learning must keep these key projects in mind when they 
select theses for study or research and promote new technology. 


- Phe- conference noted: As for steps to realize China's technical transformation, the 


machinery and electronics industries must provide orher—trades-witt suttabte advanced 
technology and equipment at least 5 to 10 years ahead of the original schedule in 
order to accomplish the magnificent goal set by the 12th National CPC Congress. 
However, the machinery and electronics industries still lag far behind chetr require- 
ments in the field of technology. It is for this purpose that we must vigorously pro- 
mote technical progress and develop technical transformations. We should regard this 
practice as one of our strategic steps. 


The general targets set at the conference for technical progress in the machinery 
and electronics industries are as follows: 


Within 10 to 15 years, our major products in these industries should reach the level 

of those of the industrially developed nations in the 1970's or in the early 1980's. 
During the first 5-year period, our emphasis should be placed on laying a good technical 
foundation; we should work hard to that about 25 percent of our major products will 
reach that level. During the second 5-year period, we should work hard so that about 

60 to 70 percent of major products will reach that level. 
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During the third 5-year period, we should work hard so that the majority of our major 
products will reach that level and some of the products will reach advanced levels of 
the world. 


The conference was jointly sponsored by the State Economic Commission and the State 
Planning Commission. 


ZHANG JINGFU ADDRESSES PRODUCTION WORK MEETING 


OW141103 Beijing XINHUA Domestic Service in Chinese 1314 GMT 13 Apr 83 
[By reporter Xu Yaozhong] 


[Text] Beijing, 13 Apr (XINHUA) -- The State Economic Commission has pointed out: All 
departments and areas should conscientiously implement the quidelines of the national 
conference on industry and communications recently held in Beijing and strive to notice- 
ably improve the economic results of all industrial and communications enterprises in 
the second quarter of this year in order to lay a solid foundation for the fulfillment 
of this year's plan. 


This was the main topic discussed at a work meeting on production held by the State 
Economic Commission this morning. Zhang Jingfu, state councillor and chairman of the 
State Economic Commission, said: Comrade Zhao Ziyang's speech at the closing session of 
the national conference on industry and communications and the outline of a report made 
by the leading party group of the State Planning and Economic Commissions to the party 
Central Committee are very important, and all departments and areas should conscien- 
tiously relay, study and implement them. The economic situation in our country is now 
very good. In this good situation, leading comrades at all levels should keep a clear 
head, delve into reality, study new situations and solve new problems. They should do a 
good job in organizing industrial and communications production according to plan, mak- 
ing arrangements for the supply of commodities to the market, improving economic results 
and ensuring safety in production. Production should be increased, and cadres should go 
down to lower levels to strengthen their leadership over economic work. 


At the meeting, a responsible person of the State Economic Commission summarized the 
situation in industrial and communications production in the first quarter of this year 
and made arrangements for carrying out the tasks for the second quarter. He pointed 
out: Since the beginning of this year, a steady increase in energy output throughout the 
country has persisted. The output of a number of light industrial and textile products 
has increased by a wide margin, the production of marketable heavy industrial products 
has further increased and the plan for passenger and freight transport has been overful- 
filled. Total industrial output value in the first quarter amounted to 138.3 billion 
yuan, and a new monthly record was set in March. However, some problems still exist. 
The major problems are: Economic results are not good enough, profits turned over to 
the state by some enterprises have decreased, shortages of energy and raw materials 

and th strain on transport are remarkable and safety in production is not quite ensured. 
Therefore, in organizing industrial and communications production in the second quarter, 
all departments and areas should pay close attention to improving economic results and 
do this work as an important task. In improving economic results, efforts should be 
made to cut down on consumption of raw materials, improve the quality of products, 
reduce production costs, raise labor productivity and turn out marketable products. 


The responsible person of the State Economic Commission then pointed out: It is neces- 
sary to continue to uphold the "six-priority" policy and to do a good job in organizing 
light industrial production. Heavy industry departments should serve light industry and 
make way for the latter when necessary. 
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Strict control should be exercised over iron and steel production according to the state 
plan. The machine-building industry should strictly control production activity requir- 
ing high energy and pig iron consumption. All departments and areas should base their 
production on the amount of energy and the transport capacity available to them and 
should not hope for additional energy supply and transport capacity beyond the plan. 
This calls for taking into account both past experiences and future situations that may 
arise, making overall arrangements, ensuring that priority projects are carried out and 
having an overall balance in order to facilitate the continuous development of 
production. 


The responsible person of the State Economic Commission also called for making vigorous 
efforts to product chemical industrial products and building materials which are ur- 
gently needed, to keep doing a good job in energy production and conservation, to ensure 
the transport of important materials and passengers, to strengthen production management 
and direction, to conscientiously solve problems in productic™ safety and to carry out 
reforms in state enterprises regarding the substitution of taxes for profits delivered 
to the state. 


WANG CHONGLUN STRESSES TECHNICAL INNOVATION 


0W140945 Shanghai Citv Service in Mandarin 2300 GMT 11 Apr 83 


[Text] Wang Chonglun, vice chairman of the All-China Federation of Trade Unions, who 
spoke at the national meeting on technical improvement in machine-building and elec- 
tronics industries on 11 April, suggested that 10 workers and staff members of the 
machine-building industry should be mobilized and organized to carry forward mass 
activities to promote technical innovation and rationalization proposals in order to 
advance technical improvement in the electronics industry. 


Wang Chonglun pointed out: Mass activities to promote technical innovation and ration- 
alization proposals are important in stimulating the creative spirit of workers and 
staff members and in promoting technical improvement in enterprises. According to in- 
complete statistics, in 1982, more than 100,000 rationalization proposals submitted by 
workers and staff members in 1,675 units in the machine-building industry alone were 
put into effect, creating a wealth valued at more than 140 million yuan. 


Wang Chonglun said: The slogan put forward during the second 5-year plan -- Two 
Participations, One Reform and Three-Way Combination -- still rema‘ns the universally 
applicable fundamental principle of management. It calls for worker participation in 
management, cadre participation in labor, reform of irrational and outmoded rules and 
regulations and close cooperation among workers, technicians and leading cadres. 


STATE COUNCIL ISSUES ORDER ON PROTECTING WILDLIFE 


OW141413 Beijing XINHUA in English 1123 GMT 14 Apr 83 


[Text] Beijing, April 14 (XINHUA) -- China's State Council issued an order yesterday 
prohibiting the hunting of rare animals and urging efforts to protect their environs. 


Listed in the order as most valuable rare animals are more than 20 species including 
giant panda, golden monkey, Taiwan macaque, takin, white-lipped deer, black muntjac, 
China river dolphin, brown-eared pheasant, white-crowned long-tailed pheasant, Fujian 
tragopan, pheasant drouse, black-neck crane, China alligator, China sturgeon and white 
paddlefish. 


The order calls for further protection and better management of habitats and breeding 
areas of rare animals as well as of natural preserves and hunting zones. All production 
activities affecting the propagation of animals are banned in the main habitats of 
animals on the verge of extinction, the order says. 
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China has the most numerous species of wildlife in the world, accounting for about 10 
percent of the total. More than 160 world-known species of rare animals, including 
giant panda, golden monkey, takin, are native only to China. Wild animals constitute 
a valuable resource of the country, and the protection and proper utilization of them 
are significant in maintaining the ecological balance, in carrying out scientific 
research and in developing the economy, culture, education and public health work, 
the order says. 


As a consistent policy of the Chinese Government, the protection of wildlife has been 
given increasing attention by governments at various levels. So far, 85 natural pre- 
serves have been delineated in 20 provinces and autonomous regions. However, the 
order notes, there are still cases in some places involving the hunting and killing of 
rare animals and exporting them in violation of the law. 


The order says that the protection of wildlife is the duty of every citizen. It urges 
governments at various levels to make this know to every household. 


Highlights of the order include: 


-- Punish all criminal activities such as killing, hunting, selling and smuggling of 
rare animals and their products; 


-- Effectively control hunting guns and all other hunting tools; manufacturing or selling 
of hunting guns and pop guns without permission is prohibited; 


-- Prohibit exporting rare animals and their products; in special cases, certificates 
for the export must be obtained from the office in charge of the import and export of 
species on the verge of extinction; 


-- Promote scientific research on wildlife, survey of wildlife resources, and encourage 
taming and breeding of wildlife. 


AGRICULTURAL DAILY ON CPC DOCUMENT NO 1 


OW141157 Beijing XINHUA Domestic Service in Chinese 1206 GMT 12 Apr 83 


[Text] Beijing, 12 Apr (XINHUA) — Commenting on the publication of the excerpts of 
"Some Questions Concerning the Current Rural Economic Policies" -- Document No 1 of 
1983 issued by the CPC Central Committee -- ZHONGGUO NONGMIN BAO today carries an 
editorial urging the grassroot units in the rural areas to promptly and broadly relay 
the guidelines of this document to the hundreds of millions of peasants exactly as it 
is, and use all means to cause an upsurge in propagating, studying and implementing 
the document during the course of spring farming until the policies of the party are 
known to each and every household. 


The editorial, entitled "Make the Party's Policies Known to Every Household," points 
out that Document No 1 is a fundamental summarization of China's experience in doing 
rural work, particularly since various forms of output-related systems of contracted 
responsibilities have been adopted following the 3d Plenary Session of the llth CPC 
Central Committee, and that it is a new development of Marxist theory on agricultural 
cooperation in China. Its significance lies in opening a way for socialist agricultural 
development that suits China's national situation. 
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The editorial points out: Although the grassroot party organizations in the rural 
areas in all localities have done a great deal of work and achieved some success in 
relaying Document No 1 recently, the development is uneven and not penetrating. In 
some localities, it was simply perfunctorily read once among the masses. In some 
localities, even some cadres themselves do not know what it is really about. Now 

we must make use of this opportunity that the document has been openly published 

and exert conscientious efforts to make up the missed lesson until it is known by both 
cadres and the masses. 


The editorial says: Not only must those cadres engaged in agricultural work be organ- 
ized to study the CPC Central Committee's Document No 1, but cadres and masses of all 
other trades and professions, which are not related to the agricultural department, 

must also be organized to study it. This is because agriculture, which is not an 
isolated department, requires the common efforts of all trades and professions and their 
great zeal to serve the peasants and agricultural production in various flexible manners 
and provide more and better services in the field of production information, marketing 
of products, technical knowhow and capital. 


The editorial hopes that, in the course of the study, a fine study style and correct 
attitude can be fostered so that the cadres and masses will be guided to understand 
the document's spiritual essence. The editorial says: Each of the 14 guidelines set 
forth in Document No 1 is permeated with the spirit of doing away with the "leftist" 
influence, emancipating our minds, respecting the masses’ initiative, having the 
courage to carry out reform, enlivening the economy in a practical manner, continuing 
to develop the new situation that has been created furagriculture, and opening a path 
for developing socialist agriculture with Chinese characteristics. The specific poli- 
cies prescribed in the document must be understood in light of this spirit, otherwise 
it is quite possible that we will make such mistakes as quoting it out of context, 

or even twisting its meaning, according to our personal preference or needs. 


The editorial also proposes that the document be implemented while it is being propa- 
gated, and that what ever the masses urgently need, in the preparatory work for spring 
farming in particular, must be handled firmly and well. It says: In propagating the 
document, other previous documents and guidelines must be checked in light of this 
document. Whatever is incompatible with the guidelines set forth in this document must 
be revised or supplemented. 


AGRICULTURAL BANK LOANS TO GRAIN HOUSEHOLDS 


0W141333 Beijing XINHUA in English 1151 GMT 14 Apr 83 


[Text] Beijing, April 14 (XINHUA) -- The Agricultural Bank of China has extended low- 
interest loans to individual households specializing in grain production, today's 
ECONOMIC DAILY reports. 


The loans are expected to encourage scientific operations and insure increased production 
and facilitate sales of grain, the paper said. 


The Agricultural Bank of China and rural credit cooperatives issued 14.72 billion yuan 
in agricultural loans in the first quarter of this year, an increase of 18.8 percent 
compared with the same 1982 period. 


The loans, the paper noted, are centered on grain production by collectives and individ- 
ual households and popularization of agroscience and technology, particularly the use of 
fine strains and rational application of fertilizer. 
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To help develop the rural contract responsibility system which links income with output, 
the agricultural bank branches and the credit cooperatives made loans totaling 6.72 
billion yuan to individual peasants in the first three months of this year, more than 
double the 1982 figure. 


GUANGMING RIBAO ON ATHEISTS SOCIETY MEETING 


HK150607 Beijing GUANGMING RIBAO in Chinese 4 Apr 83 p 3 


["Philosophical Trends" by Zhang Ming [1728 7686]: "Roundup Report on the Third Annual 
Meeting of the China Atheists Society") 


[Text] The China Atheists Society held its third annual meeting from 11-17 March in 
Xiamen. The more than 70 comrades attending the meeting exchanged extensive views on 
the written outlines of the two books “History of Atheism in China" and "Marxist Prin- 
ciples on the Study of Religion" and concentrated on the discussion oy the following 
questions. 


1. On the origin of atheist ideas in China. One view was that atheism was a product 
resulting from mankind's entry into class society, and only with the impetus of class 
struggle, the development of production and the increases of natural knowledge which 
gave rise to the germination of scientific thought could atheism germinate. According 
to available data, China's atheism germinated in the Shang and Zhou dynasties and be- 
came tangible in the later part of Western Zhou. Another view was that "practical 
atheism" had appeared during the period of the Xia and Shang dynasties. The rulers 
of Xia and Shang used religious theology to enfurce the dictatorship of slave owners. 
The struggle of the slaves to oppose tyranny would necessarily encounter the question 
of emancipation from the yoke of religious theology in the ideological sphere, and 
their flight and insurrection influenced a generation of practical atheists. We 
should have a good grasp of their thinking from their action. 


2. On the characteristics and law of the history of atheism in China. The comrades 
attending the meeting held that a history of atheism in China should, on the basis 

of collecting all available historical material, apply the Marxist stand, viewpoint and 
method to show the historical process as well as the law governing the emergence and 
development of atheist ideas in China and to show the history of the struggle between 
theism and atheism. Some of the comrades pointed out that we must comply with the 
principle of integrating history with logic and have a good grasp of the clues to 

the basic development of atheist ideas as well as their preceding and subsequent 
connections. We must study some of the peculiar characteristics and phenomena of the 
history of atheism to distinguish it from philosophical history, and on the basis 

that new categories had not appeared or new contents had not been added to traditional 
categories in each and every period, analyze the developmental level of each period. 
Furthermore, we must also study the ideological trend of each period as well as its 
social and historical conditions and natural science relations. Only thus can we 

have a good grasp of the distinguishing features of atheist ideas in each period as 
well as the psoition of each personage in ideological history. Some of the comrades 
have also pointed out that each period of development in the history of atheism has 
its own distinguishing features and is not entirely identical to the period of devel- 
opment in social history. For example, the atheists of early Qin had used the question 
of the relations between heaven and men to criticize theism, and this kind of criti- 
cism was external. 
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By the time of Eastern Han, Wei and Jin, the questions of the physical image of God and 
of life and death were involved and the composition of self was involved. The criti- 
cism of theism at that time was internal and more profound than in early Gin. We should 
discover a typical and comprehensive ideological system of the atheists before we 

again look back on the whole history of atheism and discover its law. 


3. On the analysis and appraisal of personages and schools. Many of the comrades 

held that among the many atheists in Chinese history, such as Confucius and Mencius in 
ancient times and Tan Sitong and Yan Fu in modern times, were often in contradiction 
over the question of the existence of a god and did not hold identical views in the 
early and later stages of their life. Regarding this, we must concretely analyze 

in a practical and realistic manner the dispute between the Confucion, Buddhist and Tao- 
ist schools. One view was that the mutual attack between them should not be included 
within the framework of a history of atheism. However, another kind of view maintained 
that we should also make concrete analysis here. For example, the firm rejection of 
Buddhism by Han Yu on the "orthodox" Confucian stand was objectively quite progressive 
even though his philosophical world outlook was influenced by idealism. Some of com- 
rades pointed out that we must correctly handle the relations between materialism, 
idealism, theism and atheism, and we must not adopt a simplistic method regarding this 
question. 


4. On "Marxist Principles on the Study of Religion." Many of the comrades maintained 
that the science of the study of religion should become an independent discipline in 
Marxist philosophy and social science. In its content, it should use the Marxist view- 
point to study this social phenomenon, explain the nature, character and morphological 
manifestation of religion as well as its role in history, and bring to light the 
general law governing its emergence, development and eventual dying out. The writing 
of this book will play a positive role in the building of socialist spiritual civili- 
zation. Some of the comrades proposed that when writing this book, we should also pay 
attention to scientific spirit and stability. We must include the attitude and 

policy of the proletarian political party toward religion as an important part of 

its content. 


In addition, this annual meeting also carried out discussions on the classification 
of religion, the social role of religion, the relations between religion and science, 
and the relations between religion and morality. The annual meeting also held a 
reelection of the council members of the society. Ren Jiyu and Ya Hanzhang have been 
elected president and vice president respectively of the society, Wang Yusan has been 
elected secretary general, and Sun Shuping, Zhang Dainian and Yan Beiming have been 
engaged as consultants of the society. 


JINGJI RIBAO ON LOSS-MAKING ENTERPRISES 


HK140847 Beijing JINGJI RIBAO in Chinese 7 Apr 83 p 2 


[Economic Work Review" by Xu Yongfa [6079 3057 4099] "It Is Necessary To Speedily 
Solve the Question of Loss Incurred in Industrial Enterprises" -- capitalized passages 
published in italics] 


[Text] Over the past few years, industrial enterprises have done a lot of work in 
making up deficits and have made some achievements. However, the number of indus- 
trial enterprises which are operated at a loss is big and the amount of losses they 
suffer is huge, and no fundamental change has been brought about in the situation in 
which the work of making up deficits has reached a stalemate. 
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According to the statistics of the departments concerned, at the end of 1982, the 
industrial enterprises within the state budget which were operated at a loss throughout 
the country still constituted 25.7 percent of the total number of the budgeted industrial 
enterprises, and the amount of losses incurred by these enterprises was equal to 8.1 
percent of the total amount of profits created by the budgeted industrial enterprises. 
In terms of the structure of losses, the proportion of the large and medium-sized enter- 
prises, heavy industrial enterprises and the enterprises which have suffered losses 
recently is becoming larger. The fact that industrial enterprises are operated at a 
loss has seriously affected the economic results of the whole industrial production and 
also directly hindered the work of readjustment, restructuring, reorganization and 
upgrading of industrial enterprises. To put an end as quickly as possible to the situa- 
tion in which industrial enterprises are suffering losses in their operation is still an 
urgent task confronting industrial departments at all levels. 


The reasons for the long-standing loss incurred in industrial enterprises are multi- 
faceted. In the last few years, in the course of the readjustment of the national 
economy, there have emerged some new factors. Seen from the situations in various loc- 
alities and departments, they are mainly as follows: 


1. Some capital construction projects failed to produce economic results in a normal 
way and brought about a situation in which "good news was announced in capital con- 
struction but losses were reported in production." Nearly 1/3 of the large and medium- 
scale projects and single-item projects which have been completed and commissioned since 
1979 failed to be put into normal production due to various factors. For example, the 
Xinglongzhuang coal mine of the Yanzhou Mining Bureau, Shandong Province went into oper- 
ation at a time when the railway failed to coordinate, and this restricted the production 
capacity and caused a deficit of at least 20 million yuan in October. 


2. Some enterprises developed production in a blind and unplanned way and suffered 
losses either from the insufficient supply of raw and semi-finished materials and energy 
or from the unmarketability and stockpiling of large quantities of goods which were 
uncompetitive in the market. For example, the production tasks of the existing tanneries 
of Hebei Province were formerly far from sufficient but an additional 126 tanneries 

were set up between 1979 and 1981 and as a result, new losses were incurred before the 
old ones were remedied. 


3. The equipment and technology of some enterprises is backward. For example, the 
small 3,000-spindle cotton mills, breweries with a capacity of 5,000 tons and some 
other small-sized enterprises whose scale of production mostly failed to reached the 
minimum rational technical and economic levels suffered losses as soon as they went 
into operation. 


4. There is a lack of "sensible people" to be managers of enterprise affairs, and there 
is also chaos in the operation and management of some enterprises. Of the 47 enter- 
prises which were operated at a loss in Shijiazhuang Prefecture, Hebei Province, 23 
enterprises suffered losses because of the incompetence of leading bodies and the dis- 
organization of operation and management. 


5. Some enterprises suffered losses of a policy nature. 


— 
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To do a good job in the work of putting an end to loss incurred in industrial enter- 
prises, we must make a distinction between different cases, adopt different methods and 
strive to manage it as a whole in an overall manner. 


FIRST, IN THE LIGHT OF THE REFORM OF THE OPERATIONAL AND MANAGEMENT SYSTEM OF ENTER- 
PRISES, WE MUST PUT AN END TO THE METHOD OF "EVERYBODY EATING FROM THE SAME BIG POT," 
A METHOD WHICH IS CHARACTERIZED BY THE FACT THAT NO DISTINCTION IS MADE BETWEEN THE 
ENTERPRISES WHICH ARE WELL OPERATED AND THOSE WHICH ARE POORLY OPERATED. In the last 
few years, some localities and departments have implemented various forms of economic 
contract methods among the enterpriseswhich ace operated at a loss and in particular, 
the enterprises which are suffering losses of a policy character, methods such as de- 
livering fixed quantity subsidies, retaining the portion saved from each one's efforts 
to reduce losses for its own use, not subsidizing those enterprises which suffered ex- 
cessive losses, and correctly handling the relationship between the economic authority 
and responsibility of the state, the collective and the individual. This has not only 
enabled the enterprises to suffer fewer losses or to make up deficits and increase sur- 
pluses but also encouraged them to raise their technical and production levels as well 
as their operational and management techniques. This indicates that implementing the 
economic contract method among the enterprises which are operated at a loss is an effec- 
tive way for making up deficits. We must put it to extensive use. 


SECOND, IN THE LIGHT OF THE WORK OF ENTERPRISE READJUSTMENT, WE MUST STRICTLY CONTROL 
THE NEWLY-BUILT ENTERPRISES. If a newly-built enterprise suffers losses right after its 
commission, it will be a waste of manpower and material and financial resources. All 
localities and departments must put the newly-built enterprises under strict control in 
accordance with unified state planning. While there is a strain on energy, transport 
and raw and semi-finished materials, we must have an overall point of view and not give 
exclusive consideration to the local and partial interests of the specific localities 
and departments. We must no longer allow such a thing as an enterprise suffering losses 
the moment it is set up; it must be readjusted the moment it incurs losses. 


THIRD, IN THE LIGHT OF THE WORK OF ENTERPRISE REORGANIZATION, WE MUST CHOOSE "SENSIBLE 
PEOPLE" TO BE MANAGERS OF ENTERPRISE AFFAIRS. With “sensible people," there will be 
rules and regulations in the various types of work of enterprises and an internal 
dynamic force in the work of making up deficits. Enterprises which are operated at a 
loss, no matter what reasons caused the loss, must select and promote "sensible people 
to leading posts and this work must be firmly grasped and done well as a primary task. 


FOURTH, IN THE LIGHT OF THE WORK OF ACCELERATING THE TECHNOLOGICAL PROGRESS OF ENTER- 
PRISES, WE MUST DO A GOOD JOB IN THE WORK OF MAKING UP DEFICITS. The enterprises whose 
technical and economic levels are lower than the minimum rational demarcation line must 
shift the emphasis of the work of making up deficits onto improving the technical level 
of equipment and technology. While drawing up plans for technological progress, all 
localities and departments must take the question of equipment and technology of the 
enterprises which are operated at a loss as part of the plan which should be solved 
within a definite time. 


FIFTH, PROCEEDING FROM THE NEEDS OF THE NATIONAL ECONOMY, WE MUST RENDER NECESSARY 
SUPPORT IN MANPOWER AND MATERIAL AND FINANCIAL RESOURCES TO THE ENTERPRISES WHICH 
RUSHED INTO CAPITAL CONSTRUCTION TOO QUICKLY AND THEREFORE ARE NOW OPERATED AT A LOSS, 
IN PARTICULAR, THE ENTERPRISES WHICH PRODUCE ENERGY AND RAW AND SEMI-FINISHED MATERIALS, 
AND DO A GOOD JOB IN FILLING UP THE GAPS AND PERFECTING THE WORK OF FORMING A COMPLETE 
SET. 
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From now on, the enterprises which are not in keeping with capital construction must 
not be approved to go into operation. 


So long as we have a sober understanding of the reasons why enterprises could incur 
losses and treat them in a practical and realistic way and adopt powerful measures, we 
can create a new situation in the work of making up deficits. 


RENMIN RIBAO ON AGRICULTURAL SERVICE WORK 


HK140955 Beijing RENMIN RIBAO in Chinese 12 Apr 83 p 1 


[Commentator's article: "An Emerging Enterprise for “veloping Agriculture -- on Agri- 
cultural Specialized Service Work") 


[Text] The report this paper published today on the specialized service company run by 
the Mabo Commune provided an important experience in developing socialist commodity 
production on the basis of decentralized peasant household management in the rural areas 
at present. 


With the implementation of the system of contracted responsibilities with payment linked 
to putput, with the system of household contract responsibility as its main form, there 
exist many matters which can hardly be handled by one family or one household alone. 
This calls for appropriate unified managemnet and mutual integration. The Mabo Commune 
established in good time a specialized service company, provided the peasant households 
with various services before, during and after production and thus promoted the develop- 
ment of the cooperative economy. This “unified management," which serves the peasant 
households who carry out production on the basis of decentralized management and is 
conducive to the development of production, is warmly welcome by the peasants. 


Carrying out production under unified or separate management and in a specialized or 
integrated way constitues the characteristics and strong points of the socialist coop- 
erative economy. We must make correct use of it. At present, two situations merit our 
attention: one is that some people hold that now everything has been "contracted out," 
nothing is left to be put under “unified management;"' as a result, the matters which 
should be handled in a unified way as demanded by the peasants have not been done 
enthusiastically. The other is that ideologically some people still stick to old con- 
ventions and maintain that only "unified management" tallies with socialism and the 
more unified the management, the more it will conform to socialism; as a result, the 
people have relied on administrative orders and put under unified management the proj- 
ects and links which are not suitable for that purpose, thus infringing upon the 
peasants’ decisionmaking power in management. These two situations are detrimental to 
the development of production. We must proceed from the needs of economic development 
and by means of contracts handle the relationship between “unified management" and 
“separate management," and whether to carry out production targets in a "centralized" or 
"decentralized" way depending on the situation. This is an important task for perfect- 
ing the agricultural production responsibility system. This "unified management" 
demands proper handling of the matters which the peasants ask to be done in a unified 
way on the principle of voluntary participation and mutual benefits, and does not mean 
interfering in the peasant households’ decisionmaking power in management; it demands 
that the scattered household management be brought into line with the state's planned 
economy and that the closed nature of the small peasant economy be broken through so as 
to bring about economic benefits to the peasants, and does not mean "working together in 
big labor organizations" as we did in the past and reassuming the practice of everybody 
eating "from the same big pot.” In brief, we have plenty of room for development in 
devoting a lot of energy and effort to the “unified management" of specialized service 
work. 
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Who should run the various types of specialized service for the peasants? The experi- 
ence of the Mabo Commune has told us that it is advisable to imbue the able rural people 
with various specialities and let them participate in the work with the communes or 

some ex!sting county professional units as the backing. To do a good job in rural 
specialized service work, it is far from sufficient to merely rely on state organs and 
on the technical personnel of the scientific research units who 7o to the countryside 

to offer guidance and help to the peasants. It is necessary to organize the able people 
who have technical know-how in the grassroots stations and centers, the communes and the 
rural areas and carry out service work on the spot. Only by so doing can the needs of 
the masses of the people be satisfied. At present, the "few big stations" of the 
people's communes, such as the agrotechnical popularization and veterinary stations, the 
management of farm machinery and administration and management, through 20-30 years of 
construction, have begun to take shape with an enrollment of more than 800,000 people, 
including government personnel and specialized personnel of the collective. This is an 
important force for organizing specialized service work. In the course of reforming the 
rural structure in the days to come, in accordance with the needs of developing special- 
ized and socialized production, it is necessary to take these stations and centers as 
the servicing system of the economic organizations integrating agriculture, industry 
and commerce, operate business in a manner of being an enterprise and provide diverse 
services for developing the rural economy. In addition, in some places some skillful 
craftsmen run various kinds of specialized service households and some places run various 
kinds of specialized service groups or companies through forms such as the joint opera- 
tion combining agriculture and commerce or economic entities voluntarily formed by the 
peasants. All this must be encouraged and supported. We must adopt all forms which are 
necessary to production and acceptable to the peasants, and not stick to one pattern. 

In this way, the new rising rural service trade can further accelerate the specializa- 
tion and socialization of production and develop the rural commodity economy. 


PAPER ON SELECTIVE AGRICULTURAL MECHANIZATION 


HK140931 Beijing RENMIN RIBAO in Chinese 11 Apr 83 p 5 


[Article by Zhu Peiwei and Wang Fu: "On the Question of Selectively Developing Agricul- 
tural Mechanization"] 


[Text] In order to accomplish the strategic task in our agriculture, in addition to 
the need to continue to stabilize and perfect the system of contracted responsibilities 
with payment linked to output, there is also the need to speed up the realization of 
technical transformation in agriculture and to selectively develop agricultural mechan- 
ization. 


As early as the beginning of the 1950's, China had begun to make experiements in agri- 
culture mechanization. In the past 30 years, there has been much progress in agricul- 
tural mechanization and we have drawn profound lessons from it. Before the 3d Plenary 
Session of the llth CPC Central Committee, we were influenced by erroneous "leftist" 
ideas for a long time, we imposed uniformity on all enterprises in agricultural mechan- 
ization and were blindly pursuing high speed and high quotas. Consequently, we were 
seriously divorced from reality. For capital we relied principally on bank loans and 
gratuitous investment by the state and agricultural machinery was principally distrib- 
uted through administrative means. The system of state monopoly for purchase and 
marketing was practiced. Thus, the masses of peasants’ enthusiasm in mechanization 
could not be fully aroused. 
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Practice has proven that extreme blindness is involved in such a method of mechanization 
and this also leads to serious wastage. 


At present, production relations in our rural areas are undergoing great changes. In the 
collective economy in the rural areas, the kind of business management with the household 
as the contracting unit has become a basic structure. Under such circumstances, how 
should we carry out agricultural mechanization? All of us concern ourselves with this 
problem. In light of this situation, the CPC Central Committee has put forward the 
clear and definite guiding and principle concerning our agricultural mechanization. At 
the beginning of 1982, the CPC Central Committee approved and transmitted to lower levels 
the "Summary of the Minutes Taken at the National Conference on Rural Work" which pointed 
out that: "In China, the cultivation system is complicated, manpower abundant and 
collective economy weak. It is necessary to carry out agricultural mechanization 
selectively and in a step-by-step manner." This is completely in keeping with the 
actual conditions of our rural areas at present and is also extremely correct. 


To selectively develop agricultural mechanization means to earnestly choose the right 
time and right place and to determine the emphases, speed and steps at various stages of 
the development of mechanization in different areas and processes of farm work according 
to the natural and economic conditions of different areas and proceses, the requirements 
of agricultural technology, the machinery supply situation and the demands of the 
peasants. At present, in view of the new situation in the rural areas, the selective 
development of agricultural mechanization bears tremendous significince. First, it meets 
the requirements of the development and consolidation of the system of contracted 
responsibilities with payment linked to output, in particular the system of contracted 
responsibilities on the household basis (the system of assigning the households full 
responsibility for task completion), practiced in the rural areas. Second, it helps suit 
measures to local conditions and improve economic results. For example, in Fuyang County 
and Suxian County of Anhui Province, the land is flat and the population small for the 
vast area of land, and so mechanized cultivation is especially suitable. After the 
application of the double-contract system, individual peasants and joint households have 
bought more than 20,000 small tractors. Xuancheng Prefecture of southern Anhui is 
dominated by paddy fields, thus, the masses are badly in need of irrigation and 

drainage machines. In 1981, as compared with 1979, the number of walking tractors used 
in this area decreased by about 10,000 while the number of small pumps increased from 
more than 20,000 to more than 40,000. These adjustments, which help suit measures to 
local conditions, have greatly improved the economic results of the utilization of 
agricultural machinery. Third, the selective development of agricultural mechanization 
can enable the peasants to choose and buy the appropriate agricultural machineries for 
their own economic conditions. Thus, it is in keeping with the present level of 
purchasing power. 


In order to further implement the principle of the selective development of agricultural 
mechanization, it is necessary to persist in being practical and realistic and to proceed 
from actual conditions. Consequently, it is necessary to continue to liquidate the 
pernicious "leftist" influence, further relax policy, earnestly give the peasants the 
right to choose in agricultural mechanization, let the communes, brigades, individual 
peasants and joint households make their own choice but not to let the cadres at 
grassroots level in the rural areas run things all by themselves without consulting 
others. In addition, departments of the agricultural machinery industry should pay 
attention to the market in the rural areas, conduct in-depth investigations and research 
and produce agricultural machinery which the peasants need. 
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Departments in charge of the administration of agricultural machinery should revise the 
division of districts in which agricultural mechanization is carried out on the basis 

of the new situation in the rural areas, study anew and formulate plans for mechanization 
in different parts of China, give sound advice to peasants when they make choices in 
agricultural mechanization and do a good job of demonstration, popularization, the pass- 
ing on of technical skills and various technical services in order to attract the pea- 
sants and help them choose and buy good agricultural machinery. 


First, the selection of agricultural machineries. At present, after the application of 
the responsibility systems, the rural areas are characterized by small-scale production 
and scattered pieces of land. In light of these characteristics, the peasants generally 
ask for small, multipurpose, high quality and cheap agricultural machinery, which means 
agricultural machinery of "small size, high quality and low price." These products must 
be tested and examined on their economic value, reliability and adaptability. In addi- 
tion, they must also be produced on the basis of finalized designs. In the future, it 
is necessary to make a law which stipulates that agricultural machinery which has not 
been tested and examined cannot be sold to peasants. 


Second, in selecting the processes of farmwork for mechanization, it is necessary to 
begin with the processes which are most urgently required in agricultural production in 
various areas, which can achieve the most notable results in increasing production and 
are most effective in reducing labor intensity. At present, in the processing of agri- 
cultural and sideline products, irrigation, drainage, crop protection, threshing, trans- 
portation and in cultivation in North China and rotary tillage in South China, mechani- 
zation has become quite popular and has taken root among the masses of peasants. How- 
ever, at present, there are certain advanced mechanized processes about which the masses 
of peasants know very little or even nothing. For example, in laying plastic sheets by 
machines for the protection of peanuts, cotton and vegetables, the quantity and quality 
of the work done is good and labor efficiency high. In addition, much plastic sheeting 
can be saved and a notable increase in production achieved. In precision planting and 
semiprecision planting of corn, both labor and seed-breeding fields can be saved and the 
seedlings can grow more sturdily. In raising paddy seedlings by machine, the seedlings 
can resist cold weather and are protected from rotting. Seedlings can be planted and 
raised earlier. Thus, bumper harvests can be achieved. In market gardening, the appli- 
cation of spray irrigation can help regulate microclimate, prevent the hardening of soil, 
save water and achieve high yields. The in-depth application of chemical fertilizers by 
machines can help save chemical fertilizers and make them more effective. In pruning tea 
plants by machine, work efficiency and both the quality and quantity of the products are 
higher. It is necessary to do a good job of the introduction, demonstration and popu- 
larization of these advanced processes of agricultural mechanization. 


As regards the areas of application, it is necessary to choose and begin with the com- 
modity grain bases and the suburban areas of the large cities where there are large popu- 
lations but little land and where the conditions for mechanization are good, production 
potentials great and economic results high according to the division of the districts 
where mechanization is carried out. It is also necessary to speed up the development of 
mechanization of animal husbandry in the pastoral areas endowed with favorable condi- 
tions in the grasslands. In addition, it is also necessary to selectively and accord- 
ingly develop the mechanization of forestry and fishery and the growing of tropical crops. 


At present, in the rural areas, with the extensive application of the system of con- 
tracted responsibilities with payment linked to output, in order to make a success of the 
selective development of mechanization, it is necessary to emphatically solve the follow- 
ing three problems: 
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First, to further readjust and reorganize the agricultural machinery industry. For a 
long time past, the problems of being scattered and disorderly, of poor service and of 
waste of raw and processed materials have existed in our agricultural machinery industry. 
In recent years, since we have implemented the principle of adjustment and carried out 
reorganization according to the principle of professional coordination, satisfactory 
results have been achieved. However, we have not completely solved the problems of the 
wide dispersal of plants, of producing machinery in small batches, of producing too many 
types of machinery, of low quality and quantity and of high production costs and so on. 
In addition, in production, there still exists the problem of paying too much attention 
to the main engines but little attention to the complementary equipment. Thus, it is 
necessary to further develop adjustment and organization before we can provide the pea- 
sants with all kinds of good and cheap agricultural machinery and tools. 


Second, it is necessary to reform the agricultural machinery administration system. At 
present, agricultural machinery administration organs at commune level should resolutely 
shift management work onto the track dominated by technical services. We should not only 
serve the commune, brigades and collectives but also the individual households. We 
think that, in the institutional reform in the provinces, cities and autonomous regions 
and of the organs in charge of the administration of agricultural machinery, departments 
in charge of the supply and marketing of agricultural machinery should not be combined 
with the departments in charge of the manufacturing of machinery. That means, we should 
not be engaged in production, supply and marketing at the same time. Otherwise, the 
departments in charge of the supply and marketing of agricultural machinery will always 
promote sales of the agricultural machinery produced by local factories only. Conse- 
quently, a blockade of the regions which produce agricultural machinery will easily be 
formed. It seems that it is more feasible to combine the departments in charge of the 
supply and marketing of agricultural machinery with the departments in charge of the 
administration and repair of agricultural machinery, or, in other words, to combine 
administration, supply and repair into one. In this way, the departments in charge of 
the supply and marketing of agricultural machinery can speak in the name of the peasant 
consumers. In addition, the departments in charge of the manufacturing of machinery can 
carry out production to meet the demands of the peasants. 


Third, it is necessary to strengthen scientific research in agricultural mechanization. 
It is necessary to conduct meticulous technological and economic analyses of the mach- 
inery, tools and processes of farm work and regions from which we select the appropriate 
ones through investigations and research. In addition, we should study and formulate 
anew on the basis of synthesis and analysis the plans for mechanization in different 


parts of China. 


GONGREN RIBAO URGES RESPECT FOR INTELLECTUALS 


HK140927 Beijing GONGREN RIBAO in Chinese 29 Mar 83 p 3 

[Article by Xing Bensi: "Why Must We Value Knowledge and Intellectuals?"] 

[Text] The discussions conducted by GONGREN RIBAO on the questions of knowledge and 
intellectuals are quite essential and well-timed. They involve a great many issues but 


I am only going to express my superficial views on two of them. 


Why Must We Value Knowledge? 


Before explaining this question, it is first of all necessary to make clear what is meant 
by knowledge. In a certain sense, knowledge is understanding. 
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It includes both people's understanding of a certain thing gained directly through 
practice and people's understanding gained from books through studies and education. 

The former, gained directly through personal practice, constitutes direct experience and 
the latter, not gained directly through personal practice but through studying and 
receiving the achievements of other people's experience, constitutes indirect experi- 
ence. Comrade Mao Zedong said: ‘What is knowledge? Ever since class society came 

into being the world has had only two kinds of knowledge; knowledge of the struggle 

for production and knowledge of the class struggle. Natural science and social science 
are the crystalization of these two kinds of knowledge and philosophy is the generali- 
zation and summation of the knowledge of nature and the knowledge of society." Here, 
from another angle Comrade Mao Zedong divided knowledge into two kinds, direct experi- 
ence and indirect experience. Therefore, it is wrong to hold that knowledge is limited 
only to indirect experience, that only book knowledge can be regarded as knowledge 

and that direct experience cannot be regarded as knowledge. We have also noted, 
however, that during the discussions, some comrades still, to a great extent, look 

down upon indirect experience and book knowledge and this is the cause of their contempt 
for intellectuals. This makes it necessary for us to analyze this question. 


Why must we value book knowledge? This is because book knowledge is the crystaliza- 
tion of human experience gained on the basis of practice over thousands of years. 

In the past thousands of years, the knowledge of nature and society and other wisdom 
which our forefathers have accumulated on the basis of practice has been passed on to 
us from one generation to another through writing (from the inscriptions on bones and 
ancient bronze objects to records written on bamboo slips and silk and to modern books 
after the great development of the printing technique). Human civilization has been 
passed on little by little from one gereration to another chiefly, through this form. 
If we did not have recorded writings and various forms of books, we would be unable to 
carry forward the large amount of knowledge from the older generations and, proceeding 
from the intellectual level attained by our forefathers, to accumulate new knowledge. 
If that was the case, human civilization would come to an end and social progress would 
meet with great obstruction. Judging from the vertical angle, we may well say that book 
knowledge serves as an historical link in the development of human civilization. Let us 
judge from the horizontal angle. Im the world today, the scope of our practice and 
direct experience is very limited, while outside the scope of our practice and direct 
experience, there is a vast ocean of science and world of knowledge. Today, there are 
so many kinds of natural sciences, social sciences and newly-emerging knowledge struc- 
tures, which cover so wide a sphere that the eye cannot take them all in. If we are 
unwilling to lag behind, we should not be satisfied with our very limited direct 
experience but should draw support from indirect experience and the achievements of 
other people's experience. In this case, books are the best media. Therefore, it is 
quite necessary for us, particularly the youths, to study scientific and cultural 
knowledge. 


Since real knowledge comes from practice, some people will say, why do you stress book 
knowledge and the study of science and culture to such an extent? By saying that real- 
knowledge comes from practice we mean that, in the final analysis, human understanding 
comes from practice and that the knowledge which people gain through pr. ctice without 
relying on other intermediary is a kind of direct experience and understanding. The 
correctness of this knowledge can be tested and verified immediately. However, this 

in no way means that only direct experience gained through practice is real knowledge 
while all indirect experience and book knowledge are sham and unbelievable. As a matter 
of fact, it is impossible for a person to participate in everything in his lifetime and 
to gain direct experience through his own practice. A great portion and even a major 
portion of knowledge comes from indirect experience and culture. 
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If, in the past times when science and culture were undeveloped, che scholar knew all 
the wide world's affairs without stepping outside his gates," we have all the more 
reason to achieve this at present, when science and culture are developed. It is even 
unnecessary to step outside the gate to learn a major portion of the world's affairs. 
This shows the reliability and importance of indirect experience and book knowledge. 


We are now engaged in socialist modernization. Science, culture and various. kinds of 
knowledge which man has accumulated over the years are indispensable to modernization. 
Compared with many advanced countries, the scientific and cultural level of our country 
at present is still fairly backward. In order to change this state of affairs, it 

is necessary to greatly raise, apart from other conditions, our scientific and cultural 
level. Comrade Su Deshan has stressed previous experience to a great extent. Natur- 
ally, direct experience gained from practice is valuable. However, experience cannot 
replace science and it is also impossible for the direct experience of certain individ- 
uals to form a science of management. Modern knowledge of management and scientific 
and technological knowledge can be grasped through study and through industrious 

study at that. It is entirely impossible for a cadre who knows nothing or does not 
study management, scientific and technological knowledge to become a good factory 
director of a modern factory. Similarly, the development of agriculture must rely on 
science and culture. Therefore, it can be said that without science, culture and other 
modern knowledge, it will be impossible to have modern industry and agriculture and to 
engage in socialist modernization. That is why the CPC Central Committee has attached 
so much importance to the role of knowledge in socialist modernization and why the 12th 
party congress has determined the development of educational and scientific under- 
takings as one of the strategic priorities in achieving the strategic objective of 
quadrupling the gross value of industrial and agricultural production. 


Why Must We Value Intellectuals? 


After making clear the importance of knowledge, it is relatively easier to solve the 
qucstion of why we should value intellectuals. Since science, culture and other know- 
ledge, especially modern knowledge, are indispensable to our socialist modernization, 
it is a matter of course that intellectuals who grasp and spread scientific and cul- 
tural knowledge are indispensable to it. Intellectuals are people with knowledge. At 
the same time, they are workers of a specific form, that is, mental workers. Under 
the socialist situation, they, like workers and peasants, are a component part of the 
laboring people. As workers, the difference between intellectuals and manual workers 
lies merely in that the intellectuals engage in mental or intellectual labor, that 
the fruit of their work is not material but spiritual products and that they supply 
the society with spiritual products and provide people with spiritual food and various 
spiritual and even material services (such as doctors and engineers) through their 
assiduous intellectual labor. Between intellectuals as mental workers on the one 
hand and manual workers such as workers, peasants and handicraft producers on the 
other, there is only difference of division of labor, not of superiority and infer- 
iority or nobility and lowliness. In a socialist society, the relationship between 
them is one of a new type between comrades. The phenomenon characterized by "those 
who work with their brains rule and those who work with their brawn are ruled” can 
only exist in an exploitative society and even so, this phenomenon is not immutable. 
Those who work with their brains, that is, mental workers, are bound to split up and 
this tendency is more obvious when class struggle becomes more acute. That is to 

say, even in a society where exploitation exists, mental workers divide into two. 
There are those mental workers who attach themselves to, and serve, the ruling 

class and there are also those mental workers who attach themselves to, and serve, 


the exploited class. 
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In a socialist society, however, the relationship between mental and manual workers has 
undergone a fundamental change. There is no conflict of fundamental interests between 
them but a difference caused by division of labor. 


Although grasping scientific and cultural knowledge is very important to the cause of 
modernization, some people may ask, why is it necessary to rely on mental workers or 
intellectuals to grasp it and not rely on workers and peasants to grasp it? It is 
indeed well and good if workers and peasants can directly master scientific and cultural 
knowledge apart from their practical experience, and the party and state have always 
encouraged the broad masses of workers and peasants to study science and culture and 
grasp various kinds of knowledge. As a matter of fact, there are indeed quite a few 
workers and peasants who have mastered this knowledge and become both manual and mental 
workers. They have in fact become intellectuals. Such people often play a very 
important role in production and other undertakings. However, it is also necessary to 
note that, taking the country as a whole, there is after all only a small number of such 
workers and peasants and of such manual workers. The difference in cultural and 
educational level between the two different kinds of workers, which is caused by 
irrational division of mental and manual labor, cannot be completely eliminated in a 
short time. We cannot turn manual workers into mental workers in a short time and 
neither can we compel mental workers to become manual laborers. Therefore, the 
difference in labor division between mental and manual workers and the difference in 
cultural and educational level between mental and manual workers will still exist for 

a considerably long period of time. That is to say, speaking as a whole, mental 
workers or intellectuals will occupy a dominant position in terms of cultural and 
intellectual level for a considerably long time to come. 


As a leading class, the working class should be broadminded and farsighted. We should 
acknowledge and face up to this fact and bring into full play the superiority of 
intellectuals in this aspect. At the same time, we should strive to raise our 
scientific and cultural level in order to gradually eliminate the difference in cultural 
and educational level between ourselves and intellectuals. The cultural and educational 
level of intellectuals is generally higher than that of workers and peasants. This, 
however, does not mean that there is no one among the workers and peasants who possesses 
modern scientific and cultural knowledge. Neither does it mean that every intellectual 
has a richer scientific and cultural knowledge than every worker or peasant does. We 
should not negate the basic fact that generally speaking, the cultural and educational 
level of intellectuals is higher than that of workers and peasants with examples 
illustrating that a small number of intellectuals are incompetent and have a low level 
of education. Naturally, intellectuals are also not without shortcomings. Generally 
speaking, they lack practical experience. This is precisely what they should train them- 
selves in and learn from workers and peasants who have rich practical experience. 


When we say that intellectuals are indispensable to socialist modernization, this ir no 
way means that socialist modernization can be accomplished by relying on the intellectuals 
alone. Neither does it mean that only intellectuals are important while workers, peasants 
and other people are not. Socialist modernization is the common cause of the people of 
all nationalities throughout the country under the leadership of the party and the 
workers. Peasants and other manual workers should also give scope to their important role 


in this cause. 
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There should not be the slightest doubt about it. The reason why we should appro- 
priately stress the importance of knowledge and intellectuals is because, for a 
considerably long period of time, we have had some erroneous viewpoints on knowledge and 
intellectuals under the influence of "leftist" ideas. For a certain period of time, 
various arguments, such as the "theory of knowledge being useless," "the more you read 
the sillier you become," "intellectuals are the most ignorant" and "intellectuals are 
the stinking ninth category," have been widely spread and have left an extremely deep 
impression on people's minds. Up to now, the tendency of looking down upon knowledge and 
discriminating against intellectuals has not yet been thoroughly eliminated. If this 
state of affairs is not changed, this will be quite unfavorable to our socialist 
modernization program. The CPC Central Committee has pointed out that it is necessary 
to value knowledge and intellectuals and to properly improve their living conditions. 
This is viewed from the o erall situation of socialist modernization and from the 
fundamental interests of the state and nation. It should be said that this major policy 
decision is also in complete accord with the fundamental interests of the working class. 
As a leading class, the working class should show great foresight. They should turn this 
policy decision of the party into their conscientious action, strengthen their unity 
with the intellectuals and other laborers and make their own contributions in achieving 
the grand objective of the 12th party congress and opening up a new situation in our 
socialist modernization." 


RENMIN RIBAO ON WOMEN ASSERTING THEIR RIGHTS 


HK150440 Beijing RENMIN RIBAO in Chinese 14 Apr 83 p l 
(Commentator'’s article: "Let the Girls Laugh More Happily") 


[Text] The jubilant waters of the Wei He reflect the smiling face of a pretty girl 
and the pleasantly warm spring breeze conveys the story of how Han Wenjuan has turned 
bad luck into good: With the support of the party organizations at various levels and 
the whole society, she has finally succeeded in resisting forced marriage. 


How can people refrain from being pleased at Han Wenjuan's luck after hearing this 
story? How can they refrain from being moved by the fact that so many people have shown 
concern for her, taken good care of her and supported and helped her? When a young 

girl is threatened with misfortune, it is the unshirkable duty of every member of our 
great socialist family to boldly come out and offer enthusiastic help. 


The fact that a junior middle school »irl of only 16 should be forced to marry a man 
from a strange land is quite shocking. What is worth pondering is that the persons who 
enforced the marriage were none other than her own parents. Since the founding of the 
PRC, old feudal ethics and marriage customs have received a general cleaning. The 
broad section of women has stood up politically and freedom of marriage is protected 
by law. In the past few years, however, old customs and habits, such as feudal-com- 
pradore marriage, marriage on a mercenary basis and early marriage, were revived and 
old ethics and ideas which, for thousands of years, have devoured the youth and 
happiness of innumerable women again are threatening millions of girls like 

Han Wenjuan. More than 30 years have passed since liberation. The girls who were born 
in new China and have grown up in a socialist society should enjoy the happy rights and 
interests entrusted to them by socialism and should never repeat such tragedies as 
occurred between Jia Baoyu and Lin Daiyu and between Liang Shanbo and Zhu Uingtai. 


Not long ago, ZHONGGUO QINGNIAN BAO carried an article entitled "A Tragedy Directed by 
the 'Elders'," denouncing a couple who ruthlessly broke up a courting couple and 
forced a young girl, Xiaowan, to commit suicide by drowning. 


I. 15 Apr 83 K 19 CHINA 
PRC NATIONAL AFFAIRS 


The tragedy in the Chang Jiang and the glad tidings from the Wei He may give people much 
food for thought. Han Wenjuan indomitably and perseveringly fought against the old 
forces. Compared with her, people may consider Xiaowan weak. However, we should also 
take into consideration the question of why one has won in a village where the remnant 

of feudal ideas is relatively strong while another has failed in a city where the remnant 
feudal ideas are relatively weak. The key to the question lie in whether or not there is 
strong support from the organizations, masses and public opinion. 


The task of struggling against the remnant feudal ideas and safeguarding the just rights 
of women, including the broad section of young girls, is both colossal and arduous. 

Ours is a socialist country. We have the firm leadership of the party, we have various 
mass organizations to safeguard the rights and interests of the masses and we have 
millions upon millions of conscientious "good-hearted people." So long as the whole 
party and the whole people are galvanized into action and make concerted efforts, we 
will undoubtedly succeed in this struggle. 


Youth is beautiful. Young girls, courageously and steadfastly fight for your own rights, 
interests and happiness! The party supports you! The mass organizations support you! 
The great majority of the people in society support you! 


SOCIOLOGIST URGES DEVELOPING SMALL CITIES, TOWNS 


HK151222 Beijing RENMIN RIBAO in Chinese 13 Apr 83 p 1 


["Newsletter" by reporter Ai Feng: "Small Cities and Towns Are a Major Problem -- Visit- 
ing Professor Fei Xiaotong"] 


[Text] "Good development of small cities and towns helps to solve problems regarding 
both the countryside and big cities." This is the viewpoint of Professor Fei Xiaotong, 
a well-known sociologist of our country. 


Professor Fei is now 73. Since 1936, he has persisted in his research work in probing 
problems concerning China's countryside by taking his native place -- Wujiang County, 
Jiangsu Province -- as an experimental base. In 1981, he delivered an academic report 
entitled "Three Visits to Jiang Village" at the London Economics Institute, where he was 
awarded a Huxley Medal. In 1982, he again visited the village twice. He worked toge- 
ther with comrades from the sociology research office of the Chinese Academy of Social 
Sciences to survey the development of small cities and towns. In an interview with this 
reporter, reverend old Fei Made the following remarks: 


He said that because of rapid development in diversified undertakings and production of 
commodity goods in the countryside, it is now imperative for us to make an effort to 
develop small cities and towns which serve as collecting and distributing centers of 
farm products and industrial goods. Taking Zhenze town in Wujiang County as an example, 
he said, this town had been a collection and distribution center of farm products even 
before liberation. However, it gradually became bleak after liberation because of 
population outflow during the agrarian reform and a sag in the rural commodity economy 
as a result of "leftist-deviation" policies. Consequently, the population in the town 
is now less than before liberation. Generally speaking, the present situation in many 
cities and towns greatly inconveniences the peasants. For example, peasants living 
around Zhenze town have to transport their pigs to Shanghai for selling because there 
is not a single slaughterhouse in the town. 


Small cicies or towns are not only economic centers for local peasants but also are 
political, cultural and service centers. 
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Peasants are now becoming richer and are eager to study scientific knowledge and to 
improve their cultural life. They have radio and television sets which, when out of 
order, can be repaired only by shops in small towns. Cultural recreation can also 
stimulate the economy. For example, when the film "Shaolin Temple" was shown in Zhenze 
town, people streamed into cinemas. Within a week, box-office receipts totaled more 
than 10,000 yuan. Meanwhile, these cinemists also brought about an additional sum of 
60,000 yuan to commercial units in the town. 


"By the way, we should not belittle teahouses in small towns," said reverend olf Fei 
wittily. "They are good sites for communicating all kinds of information among peasants. 
If there are no such teahouses, people will become ill-informed. The absence of 
communications between people plus in-law marriages will inevitably lead to a low 
quality of population." 


Reverend old Fei also pointed out that one of the main reasons for the increased flow 
of rural population into big cities is because of the poor development of small cities 
or towns, which serve as "storage reserviors" for the outflow of rural population. If 
there are no such small "reserviors" spreading around bit cities, how can big cities 
resist the "flood" of population from the countryside? It is estimated that China 
will have an additional population of 200 million by the end of the century. By this 
time, surplus labor in rural areas will increase greatly. Then, small cities or towns 
will be the only places to accommodate them. Statistics show that the population 

now amounts to 60 million. It will not be difficult for small cities or towns to 
increase their populations by folds by the end of the century. 


"The problem is that numerous old conventions and stereotypes are still obstacles to 

the development of small cities and towns. While funds and labor for the development 

of small cities or towns are available in a considerable number of places, what we need 
at present is wisdom, policy and planning. We must be bold to carry out reforms through 
Survey in order to get rid of all obstacles to the development of small cities 

or towns.” 


When we finished chatting, reverend old Fei brought out a report on a symposium held 
in a small town called Song Liang. Then, he handed the report to me and said: "I 
hope you people will 'make a fanfare’ for the significance of small cities and towns. 
I believe small cities and towns will certainly develop rapidly so long as leaders, 
the masses and local intellectuals work with concerted efforts along with some 
intellectuals from other parts of the country.” 


I, 15 Apr 83 CHINA Wil 
HONG KONG MEDIA ON CHINA 


GU MU ON HAINAN, SPECIAL ZONE DEVELOPMENT 


HK131421 Hong Kong WEN WEI PO in Chinese 13 Apr 83 pp 1, 2 


["Special dispatch" from Shenzhen by correspondent Kuang Yu: "Gu Mu Talks in Detail 
on Development of Hainan") 


[Text] The State Council recently issued a circular concerning exploitation of Hainan 
Island by foreign funds, laying down that farms, pastures and mines on the island may 
be contracted to foreign investors. This was disclosed by Gu Mu, member of the 
Secretariat of the CPC Central Committee and state councilor, in a l-hour exclusive 
interview with this reporter in Shenzhen on the evening of 8 March. He also said 
that in order to solve the energy problem in Guangdong, it is planned to build two 
900,000 kilowatt nuclear power stations. 


Speaking of investment in the mainland market by foreign businessmen, he said from 

a long-term point of view Hong Kong might provide the means of production and liveli- 
hood in the exploitation of offshore oilfields in the South China Sea. He also pointed 
out that more preferential treatment will be given to those who invest in the special 
economic zones. Apart from foreign investors, special economic zones also welcome 
those from Shanghai, Tianjin and other coastal cities to undertake enterprises. 


Gu Mu arrived in Shenzhen on 6 March for a week-long inspection tour. Those 
accompanying him in the current tour are Wu Nansheng, responsible person of the 
Special Economic Zone Office under the State Council and secretary of the Guangdong 
Provincial CPC Committee; Ding Lisong, secretary general of the provincial special 
zone office, and others. 


The following are some questions put by this reporter to Gu Mu in the interview: 


Question: Would you please say something about the plan for exploting Hainan Island? 
When will it start? How will foreign funds be introduced? Are there any special 
conditions of preferential treatment for investors? Are there conditions different 
from those offered to investors in special economic zones? What methods will be 

used to attract foreign investment to Hainan Island? 


Answer: The circular jointly issued by the CPC Central Committee and the State Council 
concerning the development of Hainan Island has been transmitted to Quangdong. All 
necessary preparations in the field of harbors, mines, communications and transport 

as well as afforestation will be finished this year in order to lay a good foundation 
for the full-scale development next year. There are two essential points in the 
development of Hainan. First, greater power to make decisions will be extended to the 
Hainan authorities. In light of state policies, the island will be exploited and 
developed in line with its specific conditions and natural environment. Second, 
foreign investors can enjoy preferential treatment in Hainan Island. Foreign 
enterprises engaged in independent business operations or joint business operations 

in the island, with exception of those which operate in exploitation of oil and rare 
metals, are exempted from income tax in the first 2 profit-making years. A 15 percent 
income tax will be levied on them only from the tird profit-making year. With the 
approval of the Hainan authorities, the rate of industry and commerce tax on these 
enterprises can be reduced to a certain extent in the first 3 profit-making years. 
Profits of foreign investors can be remitted out of China through the Bank of China; 

a 50 percent reduction in tax may be allowed for the remittance. The income tax 
levied on foreign, Overseas Chinese and Hong Kong businessmen who have no establish- 
ments in the island for their income from dividends, interests, rentals and other 
sources shall be reduced to 10 percent (originally 20 percent). The remittance of 
their income is exempted from income tax. 
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Means of production needed by foreign enterprises in the island are exempted from import 
duties in the first 5 years of their operation. As in the Shenzhen Special Economic Zone, 
a 50 percent reduction in import duties will be allowed for some items of necessary 
consumer goods. Farms, forest farms, factories, mines, fishing grounds and pastures are 
permitted to be contracted to foreign investors. Rental of land in Hainan Island will be 
lower than in Shenzhen, 


A Plan for Building Nuclear Power Stations in Guangdong 


Question: What is the aim of the state for the planned nuclear powerplant in Baoan 
County, Guangdong? What about the plan and scale of the plant? How much will be 
invested? What nations will China cooperate with? Will the planned nuclear powerplant 
exert any influence on the security and prosperity of Hong Kong? 


Answer: Guangdong is not rich in coal resources and has insufficient thermal and hydro- 
power stations. Therefore, electricity supply in Guangdong is an unsolved problem. With 
a view to speeding up the development of Guangdong, the state has approved a plan for 
building two 900,000 kilowatt nuclear power stations. Negotiations are being carried 

on with Britain and France on the supply of equipment for the two power stations. The 
completion of the powerplant will also become another source of electricity supply to 
Hong Kong. 


The security of nuclear power stations is a scientific problem. There are now nuclear 
power stations in many countries of the world, but it is rare for them to go wrong. 


The peaceful utilization of nuclear energy has a bright future. This sort of science 
should be used for the benefit of mankind. Yet, using nuclear weapons to seek hegemony 
is doomed to failure. 


Possible Issuance of Special Zone Currency 


Question: What is your impression of special economic zones, as a little more than 

3 years have passed since their establishment? What is the real meaning of "China style" 
special zones? Is it true that the Shenzhen Special Economic Zone plans to issue its own 
currency? The absence of perfect legislation in special zones is still an obstacle to 
foreign investment. Is there a wise policy to make foreign investors feel at ease over 
their investment? 


Answer: This is my fifth visit to Shenzhen. My last visit was a year or so ago. This 
time, I am witnessing something new and see progress in development of the zone. 
Experience must be progressively summed up to enhance the level of management in special 
zones so as to create a better investment climate. 


I have been to our special zones many times. In the past, these zones were all barren 
and desolate. Now, they have have been tentatively whipped into shape and some necessary 
conditions for investment have been created, but they are still far from being perfect. 

A few of our cadres like to copy blindly old methods in the development of special zones. 
We must probe new methods for new things. 


We must be practical and realistic in summing up the new managerial system adopted in 
special zones. We must adhere to socialist principles and policies in the development 
of special zones, but we must learn things from abroad which are useful for our 
construction. 


At present, there are still deficiencies in experimental special economic zones, such as 
telecommunications equipment and road construction. Our cadres should continue to study 
hard to enhance their professional level and experience. 
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We are now looking into the possibility of issuing special zone currency for the 
convenience of foreign investors. However, a final decision has not yet been made, 


In order to attract foreign investors to special zones and for them to carry out their 
business with confidence, it is imperative for us to step up legislation work in the 
special zones. We are now pushing on with this work. However, foreign businessmen must 
be aware that all contracts concluded with China are protected by law. The Chinese 
people always honor their word. Our contracts with foreign businessmen are approved by 
governments at different levels. Therefore, they are on a legal basis. But legislation 
is still a matter of prime importance for us. A complete and perfect law is very 
important. 


Question: Some people say special zones rely too much on foreign funds, therefore, they 
cannot keep clear of the influence of depression in Western countries. What do you 
think? 


Answer: I somewhat disagree with this point of view. We still abide by the policy of 
self-reliance in economic construction. Foreign funds in China account for very little 
of the total funds of our country and will not exert any wide influence. Of course, we 
will pay attention to this problem. 


The Problem of Selling Products of Joint Ventures 


Question: What will the development of special zones incline to? Will it become a 
model to be popularized throughout the country? Will special zones offer more preferen- 
tial conditions to foreign investors? 


Answer: Development of special zones will be much better than now, yet it will not 
become a nationwide model. However, some good experiences in economic construction will 
surely be spread to other parts of the country. With the improvement in investment 
climate, more favorable consideration will be given to foreign investors. 


Apart from foreign investment, special zones also welcome those from Shanghai, Tianjin 
and other coastal cities to undertake enterprises. 


Question: Chiwan Bay in Shenzhen will become a supplying base for the opening up of off- 
shore oilfields in the South China Sea. What role could Hong Kong play in this aspect? 


Answer: Hong Kong could supply the means of production and livelihood. 


Question: Foreign enterprises in special zones show great concern for the sales of their 
products in the domestic market of China. What kinds of goods could be sold in the 
domestic market? Will this have an impact on the national industry of the country? 


Answer: A propoer proportion of products to be sold to the domestically or abroad can be 
specified in contracts through consultations by both parties in line with actual condi- 
tions. Yet a certain proportion of products of foreign enterprises in China must be sold 
abroad. This can be decided according to specific conditions. Generally speaking, 40 
percent of these products could be sold domestically, and 60 percent abroad; or 70 per- 
cent domestically, and 30 percent abroad. Of course, this depends on the actual 
situation. 


The state help to develop industry in the interior and protect its interests. However, 
sales of products of foreign enterprises in China to the domestic market sometimes will 
stimulate the national industry to a certain extent. 
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UK POLITICIAN OUTLINES PRC VIEWS ON HONG KONG 


HK100049 Hong Kong SOUTH CHINA MORNING POST in English 10 Apr 83 p 1 


[Text] China wants Hong Kong to be governed by local people after she regains 
sovereignty over the territory — but that does not necessarily mean democratic govern- 
ment for Hong Kong. 


That is the interpretation which the British Labour Party's deputy foreign and common- 
wealth affairs spokesman put on conversations he had with officials during his recent 
visit to China. 


It was also impressed on Mr Roland Moyle that Chinese sovereignty over Hong Kong was not 
negotiable. And Mr Moyle attacked the initial stance by the prime minister, Mrs. 
Margaret Thatcher, on the sovereignty issue. 


On the other hand, he was convinced that the Chinese Government had a "pragmatic" atti- 
tude to Hong Kong's future. 


China's wish to preserve the territory's prosperity, according to Mr Moyle, is genuine -- 
although he has doubts about whether the Chinese Government fully understands just what 
makes Hong Kong prosperous. 


Mr Moyle has just ended a fact-finding tour of China and Hong Kong, and yesterday he 
outlined his conclusions to newsmen. 


Mr Moyle's impression of the Chinese Government's approach to the future administration 
of Hong Kong was that "they want Hong Kong people to govern Hong Kong and they want 
Hong Kong institutions preserved." 


However, that did not mean a government elected by universal suffrage. 


"If you put this idea to the Chinese in Peking, they are not enthsiastic about it -- in 
fact, very much the reverse." 


Whatever form a future government might take, Mr Moyle was left in no doubt that China 
was adamant that Hong Kong was Chinese territory. 


"They did tell me that, on sovereignty, there was absolutely nothing to negotiate." 


In view of this, he criticised Mrs Thatcher's initial contention that the three treaties' 
were valid -- a contention which implies a British claim to sovereignty over Hong Kong 
Island and Kowloon. 


"T. believe that once you concede that important point of principle, then the Chinese 
Government has got a very pragmatic attitude to Hong Kong." 


The Chinese Government's commitment to Hong Kong's continued prosperity is real, Mr 
Moyle believes. "They are being sincere -- totally sincere." 


On the other hand, Mr Moyle had reservations about the Chinese Government's ability to 
appreciate just what made Hong Kong prosperous. 


The most worrying question, he said, was "whether they really understand in Peking what 
has to be done in order to maintain the future prosperity of Hong Kong. 
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He viewed the current negotiations not so much as a straightforward bargaining process, 
but rather as an opportunity -- "almost a seminar" -- to teach China how the Hong Kong 
system works. 


The current system should be upset as little as possible, he contended. 


To that end, he saw a role for the British in Hong Kong after China had resumed 
sovereignty. 


"I think that is what we are trying to achieve -- not so much because it is British, but 
because the current system in Hong Kong is a system under which Hong Kong has prospered." 


The Labour Party's policy, Mr Moyle explained, was to make no comment on the current 
negotiations until some conclusion had been reached, 


He also agreed that the present negotiation should remain confidential. 


Given these provisos, the Labour Party's aim was to "get the best kind of deal for the 
people of Hong Kong." 


Asking if e future Labour government would adopt a different approach to the 1997 
question, Mr Moyle said: "It may well be that at that stage we would have to change our 
stance." 


But this, he stressed, was personal speculation. 


HONG KONG ACADEMICS VISIT PRC, DISCUSS 1997 
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[Unattributed Report: '"Sino-British Talks on Future of Hong Kong Continue Along 
Diplomatic Channels"] 


[Text] The 30-person academic visiting group to China returned to Hong Kong yesterday 
(11 April). Besides visiting some inland educational and scientific and technological 
institutions, the visitors also contacted some relevant parties and discussed with them 
questions concerning the future of Hong Kong. So far as they have learned, the Sino- 
British diplomatic talks are still going on, but the content of the talks will not be 
revealed. China is very firm in its stand on regaining its sovereignty over the whole 
of Hong Kong in or before 1997. On the other hand, Beijing hopes that the Hong Kong 
compatriots will, taking the attitude of "being Chinese," continue to make suggestions 
on how to preserve Hong Kong's prosperity and realize the management of Hong Kong 
affairs by the Hong Kong residents. 


The visiting group left Hong Kong on 1 April. After staying in Beijing for 6 days, it 
moved on to visit Xian and Guangzhou, and returned to Hong Kong yesterday at noon by 
train. Head of the visiting group was Chang Yu-chi, dean of the faculty of engineering 
and professor of the department of civil engineering of Hong Kong University, and the 
deputy heads were Min Chien-shu, dean of the faculty of business administration and pro- 
fessor of the department of business administration and marketing of the Chinese Uni- 
versity of Hong Kong, and Chang Szu-shen, head of the department of mechanical and mar- 
ine engineering of the Hong Kong Polytechnic. The members of the visiting group 
included professors and lecturers of the two universities and of Hong Kong Polytechnic 
as well as several computer experts and doctors. 
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Yesterday, some of them talked about what they had seen and heard during the trip and 
about their impressions. They said that on the afternoon of the second day after they 
arrived in Beijing, Liao Chengzhi, vice chairman of the Standing Committee of the NPC, 
met them and entertained them to dinner. He talked with them in Cantonese for more than 
1 hour on the future of Hong Kong and answered some questions. After that, they also 
held a forum with some relevant people, in which they aired their views on the future of 
Hong Kong, including various misgivings, doubts and suggestions. All these were carefully 
taken’ note of by the relevant people. 


Through these meetings and contacts, they learned that the talks between China and Britain 
on the future of Hong Kong are still going on and both sides have agreed not to reveal 
the content of the talks inside or outside their countries so that the talks can proceed 
smoothly. 


Several members of the visiting group said that through this trip they were amply made to 
feel that China is serious and firm on the question of the sovereignty of Hong Kong and 
that to regain its sovereignty over Hong Kong in or before 1997 is an unchangeable 
decision, It will not consider any such suggestions as "extending British rule in Hong 
Kong."" When the sovereignty of Hong Kong is returned to China, Hong Kong will become a 
special administrative region which enjoys a high degree of autonomy and decisionmaking 
power, with the social system and the way of life remaining unchanged. On the premise 

of the national Constitution, the fundamental laws of the special administrative region 
will be guaranteed to the greatest possible extent. 


They also learned that the central task for China at present is to develop production, 
which requires a long period of stability and order both inside and outside the country. 
Previous setbacks must not be repeated. A prosperous Hong Kong is not only significant 
to Hong Kong compatriots but also is conducive to the development of the enti country. 
Therefore, Hong Kong compatriots can rest assured that the fundamental natior »>olicy is 
a long-term guarantee for them. 


On the question of the administering of Hong Kong affairs by Hong Kong people, y 
learned that the position of Hong Kong's supreme leader will definitely be held by one of 
the Hong Kong people. The British who would like to continue living in Hong Kong for a 
longer time and who are willing to render their services to this city can hold such 
high-ranking posts as advisers. 


They learned that the 14 years from now to the year 1997 will be a transitional period 
for Hong Kong. The Chinese Government hopes that arrangements will be made for the 
future during this period, and it is confident that the problem will be solved in a 
relatively smooth manner. 


Referring to the participation [in the talks] of Hong Kong inhabitants, the relevant 
responsible person said that there did not exist the so-called "tripod" pr~blem on the 
question of Hong Kong's future. The Chinese Government is holding talks with the British 
Government on the Hong Kong issue. These are talks between the w utiies through 
diplomatic channels. The Hong Kong compatriots are part of the Ch....se people. They 

can offer their opinions to Beijing at any time and through various channels. Beijing is 
willing to discuss with the Hong Kong compatriots such problems as how to maintain 
prosperity in Hong Kong 2nd how to manage well the affairs of this city. 
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During the meeting in the Great Hall of the People, Vice Chairman Liao Chengzhi also 
mentioned something about Hong Kong's educational system. He held that after China 
regains sovereignty over Hong Kong, the present educational structure in this city 
should not be changed. However, the enrollment quota of the two universities and of 
the Hong Kong Polytechnic should be increased so that these schools can be better 
developed. 


Further Comment 
HK130101 Hong Kong HONG KONG STANDARD in English 13 Apr 83 p 1 
[Text] Britain's role in Hong Kong will be gradually phased out in the next 14 years. 


This was stated by top Chinese officials during a meeting with a Hong Kong academic 
group, which has just returned from a visit to China. 


According to a member of the group, the officials said China would regain sovereignty 
as well as administrative rights over Hong Kong by 1997. 


"They said the British flag should be lowered by that time. However, China wants 
to cooperate with the Hong Kong Government to ensure a smooth transition," the 
member said. 


He said Chinese officials had also indicated that a Hong Kong Chinese citizen could 
be made vice governor or chief secretary. 


"Hong Kong will also be consulted before a special constitution is drafted for the 
territory and passed by the National People's Congress," he added. 


But, the Chinese stressed that Beijing would not send Chinese officials to administer to 
Hong Kong. 


Another member of the group said he believed senior British officials in Hong Kong 
would not remain in their capacity as senior administrators. 
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